STOCKS WITH 


TWO-WAY APPEAL 


GROWTH ISSUE 
UNUSUAL POSITION 


WHAT NEW PROBLEMS FROM 
POST-WAR MUNICIPAL DEBT? 


ANOTHER CASE HISTORY IN 
PORTFOLIO REVISION 


“I'm worried about Ma... 


'T his boy is a casualty. 


A few days ago, he was a hardened fighting 
man—with a glint in his eye’ and a set to his 
mouth that boded ill for his Axis foes. 


Tonight he’s just a bewildered lad. Bad news 
from home has hit him—and put him out of 
action—as effectively as an enemy bullet. Des- 
perately he has tried to solve a problem back 
home; his mother ill, lonely, helpless—and appar- 
ently nothing he can do about it. 


Tortured by doubt and uncertainty, he’s come 
to the Red Cross Field Director for help. 


He'll get it. 


It is the job of Red Cross Field Men to unravel 
human snarls. Across their desks, sometimes no 
better than battered crates, more than 1,500,000 
mer in the past year have poured their troubles 
—have asked for and received counsel and assis- 
tance. Daily and nightly, with our armed forces 
from Africa to India, from Iceland to New 
Guinea, they are keeping up the morale our fight: 
ing men must have. 

Not only to the fighting men but to War’s vic- 
tims wherever they can be reached the Red Cross 
is carrying relief supplies, clothing, medicines. 
The cost is tremendous and ever-increasing. 

The Second War Fund is greater than the 
First, but no greater than the increased needs. 

Give more this year—give double if you cai. 


WAR FUND 


Your Dollars help 


AMERICAN 


make possible the 


RED CROSS 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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plus SAFETY 


Farm and Home Investment Certifi- 
cates are legal investments in many 
. states for banks, trust and insurance 
companies, guardians, trustees and 
fiduciaries. 


Current dividend rate 32% per 
annum. Safety of principal Federally 
insured up to $5,000. 


Largest association serving Middle 
West and Southwest . . . assets more 
than $22,000,000. 


Inquiries Invited 


FARM and HOME SAVINGS 
and LOAN ASSOCIATION 


NEVADA, MO. 


The harder you work, 
the more 


By Edmund Jacobson, M. D. 


War nerves? Upset? Can’t sleep? 
This book by a famous doctor, who 
has helped thousands, shows you 
how to stand up under today’s kill- 
ing pace through real relaxation, 
without drugs or medicine of any 
sort. It gives you his amazing 
method in full detail, with many 
photographic illustrations. Over 50,- 
000 copies sold, many on recom- 
mendation of physicians. New edi- 
tion shows how to maintain healthy 
nerves during wartime. Postpaid $1.75 


Financial World Book Shop 
21 West Street, New York 


UNION CARBIDE 
AND CARBON 
CORPORATION 


UCC 


A cash dividend of Seventy-five cents 
(75¢) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable April 1, 1943, 
to stockholders of record at the close 
of business March 5, 1943. 


ROBERT W. WHITE, Vice-President 


Please don’t overlook the fact 
that well selected and properly 
managed real estate is a very 
desirable investment. And as 
an inflation hedge, it is re- 
garded as well above average. 


Current offerings on page 21. 
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CHRYSLER 
DODGE 


DIVIDEND ON 
COMMON STOCK 


The directors of Chrysler Corporation 
have declared a dividend of seventy- 
five cents ($.75) per share on the out- 
standing common stock, payable 
March 13, 1943, to stockholders 
of record at the close of business 
February 26, 1943. 


B. E. HUTCHINSON 
Chairman, Finance Committee 


& COMPANY 

WitmincTon, DeLtaware: February 15, 1943 
The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable April 24, 1943, to stock- 
holders of record at the close of business on 
April 9, 1943; also $1.00 a share, as the first 
“interim” dividend for 1943, on the outstanding 
Common Stock, payable March 13, 1943, to 
stockholders of record at the close of ness on 


February 23, 1943. 
W. F. RASKOB, Secretary 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


February 23, 1943 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 88 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable March 20, 1943, to 
common stockholders of record at the 
close of business March 5, 1943. 


W. C. KING, Secretary 


THE ELECTRIC STORAGE BATTERY CO. 


The Directors have declared 
from the Accumulated Sur- 
plus of the Company a divi- 
dend of Fifty Cents ($.50) 
per share on the Common 
Stock, payable March 31, 1943, to stock- 
holders of record at the close of business on 
March 10, 1943. Checks will be mailed. 


H. C. ALLAN, Secretary and Treasurer. 
Philadelphia, February 19, 1943. 


BATTERIES 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York, N. Y. 

A dividend of FIFTY CENTS a share has 
been declared on the capital stock of this Company, 
payable April 1, 1943, to stockholders of record 
at the close of business on March 15, 1943. The 
stock transfer books of the Company will not be 


clo 
HERVEY J. OSBORN, Secretary. 


ANACONDA COPPER MINING CO. 
25 Broadway, New York, N. Y. 
February 25, 1943. 
DIVIDEND NO. 139 

The Board of Directors of the Anaconda Copper Mining 
Company has declared a dividend of Fifty Cents (50c) 
per share upon its Capital Stock of the par value of $50 
per share, payable March 29, 1943, to holders of such 
shares of record at the close of business at 3 o’clock P.M., 
on March 9, 1943. 


JAS. DICKSON, Secretary and Treasurer 


Continental 
Can 
President 
Carle C. 


Conway 


Mid westerner, 

born—raised in 
Oak Park, II- 
linois. . Pre- 
pared for Yale, 
graduating with the class of ’99 
(B.S.). . . . Joined Continental Can 
Company in the early days and was a 
member of the board of directors be- 
fore he was appointed vice president 
in 1922—added the duties of secre- 
tary in 1924... . Elected president in 
1926, and after serving in that capac- 
ity for almost four years became 
chairman of the board—last month 
he was asked to resume the presi- 
dency, as a result of the death of J. 
F. Hartlieb—Mr. Conway will han- 
dle the duties of both offices... . 
Also a director of both Reading Com- 
pany and Vulcan Detinning Com- 
pany, chairman of the latter’s execu- 
tive committee —involved in war 
work through the Concan Ordnance 
Company which is operating a large 
ordnance plant for the Government. 
Favorite sports: golf and boating. 
Married—no children. 


Finfoto 


Marshall 
Field 
President 
Hughston M. 
McBain 


A product of 
Grand Rapids, 
Michigan. .. . 
Public school 
educated and Finfoto 
completed his formal studies at Phil- 
lips Exeter Academy and the Univer- 
sity of Michigan (Delta Chi and 
Sigma Delta Chi). . . . Started his 
career with Marshall Field & Com- 


pany in 1922, first as retail store bill 


adjuster. . .. He became secretary to 
the president in 1924 and after han- 
dling real estate and tax work was 
appointed general manager of the 
Merchandise Mart in 1932—this led 
to his selection as general manager of 
the wholesale and manufacturing divi- 
sion in 1935 and promotion to a vice 
presidency in 1936. . . . Two years 
later he was advanced to first vice 
president in charge of the manufac- 
turing division and later supervised 
the Chicago & Suburban Stores—last 
month he was elected president suc- 
ceeding Frederick D. Corley (re- 
signed). . . . Mr. McBain is also a 
director of many civic and trade asso- 
ciations. . . . Favorite sports: golf, 
tennis and squash. Father: one son 
and two daughters. 


American 
Meter 
President 
Norton 
McKean 


A New En- 
glander by 
birth — born 
and raised in 4 
Nashua, N ew Finjoto 
Hampshire. Attended public 
schools and graduated from Phillips 
Exeter Academy. . . . Entered busi- 
ness with the Washington Heat & 
Power Company in 1912, but a year 
later joined American Meter Com- 
pany in a minor capacity—by 1928 he 
had advanced to the position of man- 
ager of the company’s Albany, N. Y.., 
plant. .. . In 1936 he became general 
manager, and a year later advanced to 
vice president—he added the duties 
of treasurer in 1938. . . . His election 
to the presidency came last month 
succeeding the late Francis H. Payne. 
. . . Mr. McKean is a director of 
several banks and a trustee of a num- 
ber of civic organizations. Calls his 
favorite hobby: “gardening.” Only 
active sport is golf, but is an ardent 
football, baseball and hockey fan. 
Father: one son and two daughters. 
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TAX 


TREASURY “EXPERTS” 
WRONG THE 


PLAN 


S 

eC 

1 Figures prove that any “forgiveness” occurs in first 

year in which individuals receive a taxable income. 

By Vincent Catozella 

Tax Economist 

! t is imperative that the nation’s in- the March installment of 1942 income 


come taxpayers, now numbering 
39 million, understand the true na- 
ture of the controversy between those 
who favor the pay-as-you-go tax plan 
| presented by Beardsley Ruml, and 
the Administration’s financial ex- 
perts who oppose it. The differences 
of opinion existing in these groups 
have found expression in similar 
divisions of thought in the House 
Ways & Means Committee. 

If the best interest of the taxpayer 
is to be served the whole Congress 
should forthwith set aside distracting, 
irrelevant, and superficial objections 
to the Ruml plan and provide a de- 
cision on the main ‘issue with the 
greatest possible speed. If possible, 


tax payments to be applied to the 
first quarter of 1943 and then a May 
10 payment-as-you-go could be sched- 
uled to apply against April income 
and so on each month thereafter. 

False issues have been raised which 
could block an orderly and rapid han- 
dling of the question. One is the fic- 
tion that some taxpayers would re- 
ceive an undeserved “windfall” if 
1942 income were replaced by 1943 
income as the basis for this year’s 
taxes. This is nonsense, and Treas- 
ury and other experts who have 
raised or supported such imaginary 
obstacles must be considered guilty of 
faulty reasoning. 

For most of the years since its en- 


DEBUNKING THE WINDFALL OBJECTION 


First Year—1940 


Balance For Spending... 


Second Year—1941 


Saved For Tax Due Next Year........ 


Balance For Spending............. 


Third Year—1942 


Saved For Tax Due Next Year........ 
Payment of 1941 Tax...... 


Balance For Spending............. 


Pay-As-You-Go In 1943 


Saved For Tax Due Next Year........ 
Payment of 1941 Tax......... 


MARCH 3, 1943 


Balance For Spending............. 


—Windfalls For—— 
Mr. Saver Mr. Sperder Mr. Saver Mr.Spender 


None 

.. $2,800 $3,000 $200 
.. $200 None 

.. 3,000 $3,000 

None 

200 

.. $2,700 $2,800 100 
.. $300 None 

.. 3,000 $3,000 

None 

‘i 300 300 

.. $2,600 $2,700 100 
.. $400 None 

.. 3,000 $3,000 

.. —None needed— 


Taylor-Sargent 
Beardsley Ruml 
Author of “Pay-as-Y ou-Go Tax Plan” 


actment in 1913, the income tax was 
a “soak the rich” proposition. It 
didn’t matter that the tax was pay- 
able long after the year in which the 
income was received, since the rich 
were well able to pay it at any time. 
But now that the income tax soaks 
everybody and the rates are so high 
in the upper brackets, a method of 
collecting it currently is essential if 
thousands of defaults are to be 
avoided. 


“WINDFALL” QUESTION 


Even the active adherents of the 
Ruml plan, the simplest pay-as-you- 
go proposal yet advanced, appear to 
falter on the windfall question. The 
gist of this argument against basing 
1943 tax payments on 1943 income, 
instead of 1942 income, is that tax- 
payers who have already saved up 
the amount of 1942 tax liability will 
not need to use this money and it will 
therefore represent a “windfall.” If 
a special provision were enacted to 
catch this “windfall” it would simply 
penalize those taxpayers who re- 
frained from spending all their in- 
come during the tax year, but set 
some aside for taxes. It actually 
would represent confiscation of capi- 
tal. The so-called “windfall” is noth- 
ing but the taxpayer’s savings ac- 
count, accumulated by spending less 
in 1942. 

To illustrate: Mr. Saver and Mr. 
Spender both receive incomes for the 
first time in 1940—$3,000 each. Mr. 
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Saver spends only $2,800 during 
1940, setting aside (saving) $200 for 
taxes. Mr. Spender spends all of his 
$3,000 during 1940, planning to pay 
his tax out of the next year’s income. 
He has enjoyed during 1940 a “wind- 
fall” of $200, because he had that 
much more to spend. 

Now look at the table on page 4. 
Assume that both taxpayers continue 
to earn $3,000 and that the tax in- 
creases $100 each year. Income taxes 
did increase in each of these years, so 
the example roughly parallels. the 
actual trend. Mr. Saver continues to 
save up his taxes as he goes along 
and Mr. Spender continues to pay the 
previous year’s tax out of current in- 
come, and thus picks up additional 
“windfalls” of $100 each year, since 
he has that much more to spend. 


EQUAL ADVANTAGE 


If placed on a current basis in 
1943, both men would have to pay 
two year’s tax at once unless the 
1942 tax is forgiven. Obviously, this 
will have to be done if Mr. Spender 
is not to be financially embarrassed. 
Of course, it would give to Mr. 
Saver an apparent “windfall” in 
1943, an amount exactly equal to the 
total of the “windfalls” that Mr. 
Spender enjoyed in 1940, 1941 and 
1942. It is the amount that Mr. 
Saver refrained from spending—the 
amount that Mr. Spender failed to 
save. 

Mr. Saver will certainly be im- 
posed upon if the Treasury is granted 
its wish for a special tax on the $400 


for 


Guide to Stocks 
Selling Under $5 


New Status Ahead for 
Western Union, Postal Telegraph 


he has put aside by spending less 
than his neighbor. Conversely, Mr. 
Spender can hardly claim he is being 
discriminated against if the “soak the 
savings” idea is thrown out. He has 
already spent a “windfall” of exactly 
the same amount. It should be clear- 
ly understood that this windfall dan- 
ger, proved false by the table, is 
equally phony in any tax bracket, 
from lowest to highest. 

No tabulation is needed to dispose 
of two other aspects of the Treasury’s 
windfall nightmare. Under the. pres- 
ent law the Treasury would collect 
from his heirs the 1942 income taxes 
of a taxpayer who died in 1943. If 
1942 taxes are to be forgiven, the 
result would be a “windfall” to the 
widow and children of the deceased 
taxpayer. A special provision could 
easily be arranged to prevent such a 
loss of revenue to the Treasury (un- 
pleasant as this might be for the heirs 
of a man who was unable to leave a 
large estate). 

Another hollow objection raised by 
the Treasury is that it will lose rev- 


enues by “forgiveness” of 1942 taxes, 
This might be true in the rare case 
of a taxpayer whose 1943 income is 
smaller. Perhaps the Treasury ought 
to get acquainted with the economists 
of the Department of Commerce, who 
have forecast a national income of 
$135 billion for 1943, compared with 
$114 billion in 1942! Such a rise in 
national income leaves little room for 
damage to the Treasury from declines 
in incomes. It is a fair presumption 
that most reductions in individual in- 
comes in 1943 will be those of men 
leaving civilian life to join the Armed 
Forces. 

When there is no change in income 
in 1943, or an increase, the table 
shows clearly that the Treasury can- 
not lose. In the cases of Mr. Saver 
and Mr. Spender, the Treasury col- 
lects $400 from each in 1943, whether 
it is labeled “1942 tax” or “1943 
tax.” A careful look will show that 
the “forgiving” was done in 1940, 
when each taxpayer received his first 
income but paid no tax! 


YEARS LATE 


In other words, the Treasury ex- 
cused the nation as a whole from in- 
come tax payments in 1913. Incomes 
received in that year were subject to 
the first income tax, but it was not 
collected until 1914. The Treasury 
has collected its income taxes every 
year since and 1943 will be no ex- 
ception, with or without the Ruml 
plan. It is exactly thirty years too 
late to do anything about forgiven 
taxes. 


ARMCO PERFECTS “ALUMINIZED STEEL” 


New aluminum-coated sheet steel of American Rolling 
Mill holds promising postwar potentialities in many 
applications to peacetime products. 


66 P improvement since gal- 
vanizing” is one comment on 
the new “Aluminized Steel” developed 
by American Rolling Mill as a war 
product to help offset the shortages 
of zinc for galvanized iron and tin for 
tin plate. Superior in many ways is 
the new aluminum-coated sheet steel 
which was developed especially for 


fire walls and air intake filters in 


fighting aircraft. 
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Because of its exceptional resist- 
ance to heat, corrosion and the ele- 
ments, the new “Aluminized Steel” is 
regarded as having unique postwar 
possibilities once aluminum becomes 
plentiful. Its corrosion resistance, for 
instance, is said to be equal to that 
of a pure aluminum sheet, and in ad- 
dition it withstands temperatures of 
up to 1,000° F. without oxidation or 
discoloration. The aluminum coat- 


ing will not flake or peel in moderate 
forming or drawing operations, and 
paint is said to cling better to the sur- 
face than on galvanized sheets. 
Predictions are that this new 
“Aluminized Steel” will play a big 
part in postwar automobile industry 
because the finish can be buffed to a 
bright lustre of unusually good ap- 
pearance and reflectivity. It also con- 
stitutes an improvement over metals 
now used in building, such as case- 
ments, partitions, trim, moldings, etc. 
And many more applications will 


. likely be developed if it can be sold 


on a competitive basis with galvan- 
ized iron and tin plate. 
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MUNICIPAL DEBT— 
POSTWAR PROBLEM 


Municipal improvements bulk large in plans being laid ) 
to combat postwar unemployment. Financial aspects 


of the projects should be considered now. 


Cae space has been de- 
voted lately to the question of 
planning now for postwar municipal 
improvements. The main underlying 
thought is the need for ready-made, 
properly prepared public works pro- 
grams, available when the war is 
over, in order to help provide em- 
ployment for men released from the 
armed forces. 

To date the main emphasis has 
been placed on the element of time 
saving, the desire to get done in ad- 
vance the engineering and blue print- 
ing so that there will be no delay 
when the time comes in getting the 
actual work started. 

There is no question as to the merit 
of this needed work, yet so far there 
has been little consideration given 
to the vital question of how the pros- 
pective public works projects are to 
be financed and paid for. 


GUIDANCE NEEDED 


If there was ever a time when the 
municipal finance officer needed the 
aid and support of the more level 
headed and well informed citizen, the 
present is that time. When the local 
or state official, as well as the tax- 
payer and the investor, reflect upon 
the past history of municipal im- 
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By Townsend Wainwright 


Wainwright, Ramsey & Lancaster 


Municipal Finance Consultants 


provement borrowing, and when, 
against the background of the rapidly 
mounting advance of the Federal 
debt, is considered the known as well 
as the probable postwar needs of the 


_municipalities and the states, the vital 


need for sober thought and conserva- 
tive planning will become obvious to 
anyone. 


TIME ELEMENT 


Municipal improvement borrowing 
has been largely pre-empted for the 
duration by the Federal Government. 
Capital improvement plans made pri- 
or to the war have been postponed. 
In some areas population shifts, 
caused by continued decentralization 
of industry and by enormous plant 
expansion developed in building up 
the production front of the nation to 
an all-out war basis, have brought 
new needs for municipal improve- 
ments. The passage of time in each 
case is increasing the need. 

Underlying the planning for post- 
war improvements is the necessity 
for a firm foundation upon which 
there can be built, without disloca- 
tion, the structure of added debt. It 
is vital to the future welfare of the 
community and to its tax paying citi- 
zens that current financial affairs be 


set in order now, and that any neces- 
sary re-allocations of the maturity of 
future debt be attended to at this 
time and before sudden social and 
economic pressure may make other 
matters seem more important. 

The municipal finance officer, faced 
with the job of planning postwar 
financing, would do well to review 
the experience of his and other com- 
munities during the boom times and 
depressions of the past. Each boom 
period has brought a pyramiding of 
debts and each downward swing of 
the business cycle has brought finan- 
cial trouble with all of its painful and 
costly trappings to the municipal bor- 
rower. 


DEPRESSION EXPERIENCES 


The present era of bankers, bond 
buyers and public officials have fresh 
in their minds the difficulties that 
arose in meeting municipal debts 
after the downward spiral started in 
1929. But these recent troubles were 
merely a larger repetition of a story 
as old as the practice of municipal 
borrowing itself. 

This country has behind it more 
than a century of experience with 
municipal capital borrowings. Im- 
provement loans began to appear in 
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the first quarter of the last century, 
increasing with the growth of the 
larger cities. It was not long before 
instances occurred of debts rising 
more rapidly than revenues could 
keep pace, and as early as 1839 the 
first municipal default had occurred. 

Shortly before this, there began 
the rapid expansion of credit used to 


aid in the development and extension 


of railroads, canals and turnpikes. 
First the states, then the counties and 
municipalities joined in a frenzy of 


competition to procure local advan-. 


tages—and, too often, private specu- 
lative gains. Spreading from the con- 
servative East to the West and the 
South, this continued for over half a 
century. 

Each downward swing of the busi- 
ness cycle brought financial trou- 
bles to the more heavily indebted po- 
litical units. Following the depres- 
sions of 1837, 1842-43 and 1857, 
restrictions began to appear in state 
laws and constitutions, and the older 
states were gradually forced on a 
pay-as-you-go basis. 


PUBLIC CREDIT 


The carpetbagger days following 
the Civil War brought new credit ex- 
pansion and the frequent use of pub- 
lic credit for private speculative pur- 
poses. The depressions of 1873 and 
later of 1893 each brought a new 
crop of defaults. 

Following the turn of the century, 
the advent of the automobile marked 
the beginning of a phenomenal rise 
in municipal and state debts. In the 
thirty years from 1902 to 1932 state 
and municipal debts climbed from 
less than two billion dollars to ap- 
proximately nineteen billion. Only 
about five hundred million dollars was 
added to municipal and state debts in 
the decade ended 1941. 

This era saw the start of the great 
migration from the cities to the sub- 
urbs and, in the boom years follow- 
ing the war, the great development of 
the resort areas. Small communities 
in metropolitan and resort areas grew 
by leaps and bounds accompanied by 
widespread land speculation and over- 
inflation of realty values. New tax- 
ing districts sprang up almost over 
night. In many cases the new dis- 
tricts were superimposed over old 
boundaries, each new governmental 
unit brought new governing authori- 
ties, added expenses and added debts, 
the new debts and expenses over-. 

(Please turn to page 23) 


$42 MILLION 
600,000 


American Tel. & Tel. keeps $9 dividend rate, 
although net for last year dropped to $8.62 per share, 


H ard on the heels of the declara- 
tion of its initial 1943 quarterly 
dividend, which continues the annual 
rate of $9 a share, comes the annual 
report of American Telephone & Tel- 
egraph Company which discloses that 
the parent Bell company fell 38 cents 
short of earning the $9 a share it dis- 
tributed last year in dividends. 
While this might be calculated to 
revive fears that the $9 rate estab- 
lished in 1922 may be definitely en- 
dangered this year, the immediate 
market appraisal appears to reflect a 
more hopeful investor attitude. “Tel. 
and Tel.” capital stock advanced to 
143, which is not only the highest at 
which the issue has sold since De- 
cember 10, 1941, but also represents 
a gain of over $40 a share from the 
1942 low of 101% set last April 29. 
Net income in 1942 of American 
Telephone & Telegraph Company 
alone, as the parent unit of the Bell 
System, was $161.1 million after all 
operating expenses, taxes and reser- 
vations on post-war credits. This 
was equivalent to $8.62 a share on the 
company’s outstanding 18,868,794 
shares of capital stock. The 1942 re- 
sults compare with a net of $186.9 
million, or $10.01 a share, in 1941. 


CONSOLIDATED BASIS 


On a consolidated basis, net of the 
Bell System was $160.2 million in 
1942, or $8.57 a share on American 
Telephone & Telegraph Company 
capital stock, comparing with $191.8 
million or $10.26 a share in 1941. 
Gross revenues of the System were 
$1,469.3 million in 1942 against 
$1,298.7 million in 1941, an increase 
of 13 per cent. 

During the year the Bell System 
handled the record daily average of 
87 million telephone calls, an increase 
of more than 2 million over the 1941 
record, installed or moved 5.5 million 
telephones, and installed $345 million 
worth of new telephone plant. Tele- 
phones in use at the end of the year 
also set a new record, the number be- 


ing 20,013,000 out of a total of 24. 
850,000, in use in the entire country, 
At the end of the previous year the 
number of Bell System telephones in 
use was 18,841,200, the increase of 
1,171,800 during 1942 being 6.2 per 
cent. 

Some basis for a more hopeful view 
of the possible ability of “Tel. and 
Tel.” to keep to its $9-a-year basis 
may be found in the fact that only 
this year will the earning capacities 
of much of the new plant and facilities 
installed last year be fully realized. 


PRESIDENT’S COMMENTS 


Courage also may be derived from 
the confidence which animated the 
comments by Walter S. Gifford, the 
president. In discussing the unprece- 
dented demands made upon the per- 
sonnel and facilities of the Bell Sys- 
tem during 1942, Mr. Gifford said: 
“The achievements of this difficult 
year may be considered a measure of 
the ability of the System, subject only 
to limitations of material and man- 
power, to meet additional demands 
which may be placed upon it in the 
future.” 

But on the other side of the pic- 
ture is the fact that operating ex- 
penses are continuing to rise, and rev- 
enues this year will be affected by 
long line rate reductions amounting 
to an estimated $50.7 million a year, 
of which $34.7 million represents an 
immediate saving to the public. 
While the latter figure, on the face of 
it, would mean a cut equivalent to 
about $1.84 per share of Telephone 
stock, most if not all of this amount 
will likely be made up by the in- 
creased use of the toll system directly 
resulting from the lower rates. 

Because of the prospect that earn- 
ings for the year 1943 again will fail 
to cover the $9 rate (which has been 
in effect since 1922), more than usual 
interest will be manifested by inves- 
tors upon the approach of each quar- 
terly dividend meeting date —of 
which the next is May 19. 
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STOCKS WITH 
TWO-WAY APPEAL 


W ith one exception, all of the 
companies represented in the 
accompanying group of five stocks ex- 
perienced smaller earnings last year 
than they did in 1941, thanks to the 
impact of sharply higher tax burdens. 
impact of the sharply higher Federal 
tax burden. 

Nevertheless, the earning power 
that was demonstrated last year—and 
which gives promise of being main- 
tained for the duration—is sufficient 
to support dividend rates that afford 
wholly satisfactory yields at current 
price levels. 

Furthermore, all are in a position 
to show even higher earnings follow- 
ing cessation of hostilities and a re- 
turn to usual peacetime markets. 
Thus the issues in this group have 
appeal for those seeking potentialities 
of capital appreciation and who at the 
same time desire a relatively liberal 
rate of return. 


Briggs Manufacturing: Now vir- 
tually one hundred per cent on war 
work, this company is normally the 
largest independent automobile body 
maker, and also is an important man- 
ufacturer of enamelled plumbing 
ware. The wartime restrictions affect- 
ing both types of company’s products 
make it obvious that a large pent- 
up demand is being created, the ful- 
fillment of which will provide sub- 
stantial postwar markets. In the 
meantime, earnings should support at 
least the current indicated $2 annual 
dividend rate. 


MARCH 3, 1943 


AUBRER 


Finfoto 


Having an average price of about 18, these issues 
hold profit prospects and afford satisfactory yields. 


Burroughs Adding Machine: 
Manufacture of this company’s nor- 
mal products also has been halted for 
the duration, with facilities now ac- 
tive in turning out implements of war- 
fare. This stock constitutes one of the 
more strongly situated issues in the 
office equipment group, and holders 
have received dividends in every year 
since 1905. The company operated 
at a profit each year during the de- 
pression. 


Container Corporation: One of 
the few companies able last year to in- 
crease its earnings over 1941 results, 
this largest manufacturer of paper- 
board products in recent years has 
been enjoying an increasing tendency 
to use its type of containers in prefer- 
ence to others. Much of current busi- 
ness is war-connected, but postwar 
demand should be greater than peace- 
time uses. 


Interchemical Corporation: A 
“peace beneficiary,” to the extent that 
the war’s end would lift restrictions 
on use of print paper and consumers’ 
goods packages, and thereby stimu- 
late use of printing inks, this com- 
pany in recent years has been expand- 
ing into non-ink chemical fields in 
order to diversify activities, thereby 
adding to long term possibilities. In- 
dicated $1.60 dividend is quite con- 
servative, in the light of the normal 
earning power and financial position 
of the company. 


Tide Water Associated Oil: The 
eleventh largest organization in its 
industry, this company’s activities 
will be affected by the curtailment of 
civilian autoing, but essential motor- 
ing plus demand for war gives every 
assurance of returning substantial 
earning power. Shares have infla- 
tion hedge attributes. 


Year 

1941 
Container Corp. ...... 2.98 
Interchemical ......... 6.01 
2.09 


A GROUP FOR YIELD, PLUS PROSPECTS 


Indic. 
—Interim—— Dividend Recent 
1941 1942 Rate Price Yield 
$2.40 a$1.56 $2.00 24 8.4% 
b0.44 b0.32 0.60 11 5.5 
a3.26 al.64 1.60 23 7.0 
¢1.29 0.60 11 5.5 


a—Nine months. b—Six months. c—Full year 1942. 
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100 PER CENT PAY-OFF FOR 


THIS PREFERRED STOCK? 


Although they sold around the same levels a year ago, 
Curtis Publishing 7% preferred, paying no dividend, 
sells at 44—the $3 dividend-paying prior preferred 
sells at 25, as holders of former ignore exchange offer. 


hen, for no clear reason, a non- 

paying junior preferred issue 
commands an open market price al- 
most double that of its dividend-pay- 
ing senior, it may be assumed either 
that the buying is inspired by fore- 
knowledge of an impending important 
development, or that some courageous 
trader has convinced himself that he 
can bring about a market condition 
that will work out to his profit. 


TWO PREFERREDS 


This is the situation that exists to- 
day with two Curtis Publishing Com- 
pany issues—the $3 prior preferred 
currently selling around 25, and the 
$7 preferred selling around 444%. A 
year ago each sold around 20. Divi- 
dend accumulations on the $7 issue 
will total $37.87 on April 1, and no 
payments have been made on it since 
March 31, 1941, when 75 cents was 
paid. 

The prior preferred was created 
in July, 1940, in a capital adjust- 
ment devised to clear up accumula- 
tions on the $7 preferred, then the 
senior issue; at that time payments 
were $20.12 in arrears. Dividends on 
the prior preferred have been kept 
up pretty well. It is cumulative to 
the extent of $3 and is entitled to $1 
additional if earned. Arrears as of 
April 1 will amount to but $1.50. 

The capital readjustment plan 
called for the exchange of the $7 
preferred for one share of the $3 
prior preferred, 234 shares of com- 
mon stock and $10 par value of an 
issue of 3 per cent debentures. It 
was expected that the plan would re- 
tire the $7 preferred, but of the 722,- 
420 shares 58,062 were still unex- 
changed in October of last year when 
a second effort was made to induce 


holders to make the exchange. The 
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offer was reopened for two months 
to December 31 last. 

Reopening of the exchange offer, 
however, seems to have accomplished 
little except to suggest that sharehold- 
ers who had been unwilling to turn 
in their stock a year earlier were still 
of the same mind. This “last chance” 
offer brought in only 17,500 shares, 
apparently, for on December 28 it was 
stated that 94.4 per cent of the orig- 
inal 722,420 shares had been ex- 


changed, which would indicate about - 


40,500 then unexchanged. 

No statement concerning the reason 
for reopening the offer had been 
made in October, and no comment 
was made as the end of December ap- 
proached which would indicate the 
measure of the company’s satisfaction, 
or lack of it, with the manner in which 
the stockholders had responded. Nor 
did any intimation come from the 


To Newsstand Buyers: 


ecause of the restrictions on 

paper it has been necessary 
to reduce the number of copies of 
FINANCIAL supplied to 
newsdealers. Those who find it 
necessary to buy copies from 
newsstands will do well to place 
a standing order for the weekly 
issues. Better still, send in your 
subscription for a year ($15.00), 
or six months ($7.50), and be 
assured of receiving your copies 
by mail. It should also be noted 
that only subscribers are entitled 
to the free advice privilege, as 
per rules, and to our stock ratings 
and data books as issued. 


hold-out investors clarifying their re. 
luctance to make the exchange on the 
original basis. The company merely 
announced on December 28 that the 
offer had been extended to March 3] 
next. The $7 preferred then was sell- 
ing at 30 and the senior issue at 17. 

Since then the $7 issue has been 
bid up to its present figure, with only 
a moderate amount of stock chang- 
ing hands. On February 25 the di- 
rectors announced that the offer 
would be withdrawn on March 31, 
and that 33,596 shares were still un- 
exchanged. It still appears to be 
anybody’s guess whether the owners 
of the unexchanged stock are holding 
out in the belief they may obtain a 
better exchange offer later on or a set- 
tlement that will liquidate sub- 
stantial part if not all of the arrears. 

One thing appears certain, and that 
is that the buying is not on the part 
of investors who figure to profit from 
the exchange offer, for there are no 
arbitrage possibilities in the situation. 
The prior preferred has been quoted 
at 25, the common around 3% and 
the debentures at 97—the issues ob- 
tainable in exchange being thus worth 
under 44. 


WAITING GAME? 


At times in the past similar situa- 
tions have developed in the securi- 
ties of other corporations, and fre- 
quently these have worked out to the 
benefit of those with patience and 
sales resistance. In many instances 
full settlement at par and full pay- 
ment of arrears have been obtained as 
the result of dogged refusal to listen 
to any lesser offer or to succumb to 
the lure of an advancing market. 
Whether the Curtis Publishing stock- 
holders, who have shown reluctance to 
consider the existing exchange basis, 
will eventually join the list of “hun- 
dred per centers” only the future can 
disclose. It may be significant, how- 
ever, that neither the market advance 
nor the company’s February 25 an- 
nouncement has elicited any sort of 
statement from them. The game still 
seems to be a waiting one. 
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GROWTH 


STOCK 
UNUSUAL POSITION 


Food Machinery, thanks to flexibility of operating 
facilities, is doing well in war, should do better in peace. 


Noma: the principal markets 
of the Food Machinery Cor- 
poration may be said to embrace 
most of the entire range of food 
processing and packing industries— 
from where the farmer leaves off, and 
before, to where the wholesaler or 
distributor picks up, and after. 

Lest it be hastily assumed that 
these industries are very simple, in- 
volving two or three steps at most, 
and those similar for different prod- 
ucts, let us contemplate some of the 
many and occasionally complicated 
machines they purchase or rent. 


OTHER PRODUCTS 


There are, then, box stackers and 
“stack dumpers,” graders and sizers, 
peelers and pitters, huskers and 
silkers, washers and dryers, cookers 
and coolers, slicers and dicers, evap- 
orators and dehydrators, leak detec- 
tors and light weight detectors, 
blenders, sterilizers, shakers, con- 
tainer fillers, conveyors, polishers, 
markers, color applicators (for 
“beauty treatment”), “Flavorsealers” 
(for applying protective waxing 
which nevertheless permits fruits and 
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vegetables to “breathe naturally”), 
box- and crate-makers, enders, lid- 
ders and packing machines. 

Nor do these products complete 
Food Machinery’s normal output. Of 
almost as great importance, in the 
aggregate, are three other lines, (1) 
a broad series of pumps with capaci- 
ties ranging from 10 to 100,000 gal- 
lons per minute, (2) a wide range of 
spraying and dusting equipment for 
protection against insects and (3) 


AMPHIBIAN TRACTORS—ONE OF 
FOOD MACHINERY’S CONTRIBU- 
TIONS TO THE WAR EFFORT WHICH 
EARNED THE ARMY-NAVY “E.” 


many items of automotive service 
equipment, notably for car washing, 
brake testing and wheel alignment. 
The success of such an enterprise 
is largely built upon alertness to 
mechanization needs, ingenuity in 
consequent product development, and 
a combination of intelligently direc- 
ted advertising with aggressive sell- 
ing. Naturally, it has produced hun- 
dreds of basic and improvement 
patents, both upon machinery and 
processes; and naturally, it has de- 
veloped a “know how” which, along 
with past successful experiences in 
embarking upon many new fields, 
would make it an immediately im- 
portant factor in production for war. 


WAR EQUIPMENT 


A military machine that would 
more or less combine the advantages 
of a tank ashore and a self-propelling 
barge afloat would be a powerful 
weapon for the nation owning it, so 
this company long ago translated 
that dream into a reality which now 
marks one of its major contributions 
to America’s war machine. Badly 
needed marine cargo carriers were 
developed and sped into production, 
along with aircraft bomb hoists and 
hydraulic variable speed transmis- 

(Please turn to page 27) 


1929 
*Long-Term Debt....... $1,573 
*Preferred Stock........ $750 
*Common Shares........ a-331 
*Working Capital....... $3,959 
Current Ratio.......... 4.5 
0.3 
*tRents & Royalties..... 269 
Combined (per share).. ab-17.59 
§Gross (per share)...... ab-$2.42 
Net (per share)........ ab-2.24 
a-0.75 
*Thousands. 
taxes, {Gross revenues from leased machi 
a- -Adjusted for 2-for-1 split-up in 1936, b- 
only. D—Onl ly depression deficit. 


FOOD MACHINERY’S RECORD OF GROWTH 


1932 1937 - 1938 1941 1942 
$1,604 None None None $4,000 
$750 $4,000 $4,000 $2,000 None 
a-368 427 427 427 427 
$4,000 $10, rr $10,288 $9,857 $13,015 

16.7 9.3 15.4 4.4 3.2 
1.4 28 5.8 0.9 1.3 
$2,510 $10,721 $6,554 $11,526 f-$16,273 
434 1,243 1,417 1,946 1,843 
a-7.99 28.02 1867 31.55  £-42.43 
a-D$0.20 $5.06 $189 $683 $13.05 
a-D0.20 4.11 1.55 4.27 4.07 
ac-0.12% 4.62% 1.00 1.75 1.75 


{Cash and equivalent, to current liabilities. §Before income and excess profits 


inery, processes and royalties, less direct expenses. 
Net sales, rents and royalties were higher at $7,429 


in 1930; earnings were lower at $2.19 gross, $2.05 net. c—Dividends omitted in 1933 and 19% 
f—First nine months only; not available for the year. 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to 


“Also FW” refers to the last previous item 
in the magazine. 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Opinions are based on data 


PRICES ARE AS OF THE CLOSING WEDNESDAY, FEBRUARY 24, 1943 


American Brake Shoe B 

Around 34, stock is essentially a 
war speculation. (Paid 25 cents last 
March, 35 cents each in June and 
Sept., 75 cents in Dec.; $1.70 total 
yields 5%.) Ona nearly one-fourth 
increase in net sales, company last 
year commensurately raised gross 
earnings to $11.54 from $7.85 per 
share. Federal taxes nearly doubled 
to $8.32 from $4.29 per share (the 
former after deducting 74 cents post- 
war credit), leaving net at $3.22 vs. 
$3.56 per share. Gross property in- 
vestments were increased $1.3 million 
and working capital about $800,000 
(to $18.4 million). Closing cash was 
$5.8 million, U. S.-Tax notes $5.4 
million, together approximating $11.3 
million total current liabilities; un- 
filled orders $29 million. (Also FW, 
Oct. 28.) 


American News B 

Substantially increased wartime 
earnings and stable peacetime record 
warrant addition of stock to imvest- 
ments for income, at about 30. (Reg. 
$1.80—30 cents bi-monthly—yields 
6% ; dividend record dates back 75 
years.) Crossing the hundred-mil- 
lion figure for the first time, net sales 
rose 31.3 per cent to $102.7 million, 
and earnings gained nearly a dollar to 
$3.62 from $2.65 per share, notwith- 
standing $8.23 (after 75 cents post- 
war credit) vs. $3 income and EPT. 
Working capital increased last year 
to $7.4 million from $6.9 million in 
1941. The company reported a profit 
during the depression years with the 
single exception of 1932. 


Bigelow-Sanford C+ 

Stock should prove an outstanding 
peace beneficiary; quoted around 29. 
(Ind. $2 an. div. yields 6.9%.) A\l- 
though 1942 reported net dropped to 
$3.52 from $6.01 per share in 1941, 
there remained a 75 per cent margin 
over dividends. A 5.8 per cent sales 
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increase was far offset by a break in 
manufacturing profit margin to 18.7 
from 29 per cent. A post-war re- 
habilitation reserve of 89 cents also 
hurt. Partial offsets were a cut in 
expenses to $3.3 million from $5.3 
million, and Federal taxes of $6.44 
(after 44 cents debt retirement and 
post-war credit) vs. $9.82 per share. 
Four-fifths of capacity is now de- 
voted to war production, largely mili- 
tary blankets and duck. Of $75.97 
book value of the stock, $44.99 is 
equity in net quick assets (working 
capital) alone. 


Crucible Steel C+ 
At about 35, strictly speculative 
holdings should be retained for the 
time being, at least. (Single $2 Dec. 
div., twice that of a year before, yields 
5.7%.) Tremendous year-end reserves 
resulted in December quarter loss of 
$2.26 as against a profit of $6.17 per 
share a year before, cutting prelim- 
inary net for the year to $7.26 from 
$12.96 per share—nevertheless cov- 
ering the doubled dividend more than 
34 times over. Federal taxes totalled 
no less than $53.74 vs. $33.24 per 
share, provision for renegotiation of 
government contracts took $30.32 as 
against none, depreciation and deple- 
tion $10.76 vs. $5.89 and contingen- 
cies $3.51 vs. none. Gross earnings 
actually doubled to $105.59 from 
$52.09 per share. Crucible’s reserves 
should prove to have been ultracon- 
servative. (Also FW, Sept. 23.) 


du Pont AS 

Purchasers around mid-year 1942 
may avail of 33-point advance to ac- 
cept profits on other than long-term 
holdings. (Paid $1.25 last March, $1 
each in June, Sept. and Dec.; at 
145 the $4.25 total yields 3.4%.) Ex- 
cluding $193 million production from 
government plants, last year’s sales 
and operating revenues rose only $20 


million (4 per cent). Profit margins 


were substantially lower, dividends 
from General Motors declined $1.57 
per share, and renegotiation and con- 
tingency reserves (less credit adjust- 
ments) increased to $1.74 vs. 77 
cents per share. After a 70-cent post- 
war credit, Federal taxes were 
slightly lower at $8.52 vs. $9.28 per 
share, and final net was $5.07 vs. 
$7.44 per share. December quarter 
net held up well at $1.51 vs. $1.60 per 
share. All ordnance projects (twenty 
products) are on or ahead of sched- 
ule, but du Pont may properly be re- 
garded as rather a prospective peace 
beneficiary than otherwise. (Also 
FW, July 1.) 


Flintkote B 

Shares qualify as peace benefici- 
aries; recent price, 19. (Paid 25 
cents last March, 15 cents each in 
June and Sept., 35 cents in Dec.; 90- 
cent total yields 4.77%.) Building 
restrictions may hurt Flintkote less 
than some, as a large proportion of its 
output is used in roofing and siding 
replacements and repairs. Last year, 
sales rose $5.9 million (21.8 per 
cent), but income taxes nearly dou- 
bled to $5.03 (after 42 cents post-war 
credit) from $2.70 per share, and re- 
sulting net receded slightly to $2.18 
from $2.35 per share. Gross prop- 
erty investments gained $900,000 and 
working capital $300,000 (to $68 
million) last year. (Also FW, Aug. 
19.) 


Kroger Grocery B 

Declining profit margin appears 
pretty well discounted by price be- 
low 26, and partially speculative yield 
is generous. (Reg. $2. an. div. re- 
turns 7.8%.) Retailing and largely 
manufacturing essential food products 
(some of the latter for the Govern- 
ment), company is in the less severely 
war-affected branch of merchandis- 
ing, yet is a prospective peace bene- 
ficiary. An $86.1 million (28.4 per 
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cent) gain in sales carried the 1942 
total to within striking distance of 
$400 million, but could not prevent a 
moderate decline in final net to $2.51 
from $2.69 per share. There was no 
contingency reserve ($1.08 per share 
was charged off in 1941), but Federal 
taxes quadrupled to $3.67 (after 26 
cents debt retirement and postwar 
credit) from 89 cents. A $6 million 
increase in long-term notes was much 
more than offset by a timely $11.7 
million added to inventories. Aver- 
age sales per store per week climbed 
to $2,148 last year from $1,594 in 
1941. 


Lorillard (P.) B 

Company's strengthened competi- 
tive position and rising earning power 
in a war economy warrant retention 
of holdings; recent price, about 19. 
(Paid 25 cents each in Apr., July 
and Oct., 45 cents in Dec.; $1.20 
total yields 6.3%.) “Old Gold” sales 
last year showed five times the per- 
centage increase of the industry as a 
whole. Net dollar sales of all prod- 
ucts crossed the $100 million mark 
for the first time, for a one-fifth in- 
crease over 1941’s $83.8 million. 
Year-end inventories jumped $24 
million to $64 million (constituting 
83.2 per cent of current assets), ne- 
cessitating $20 million current bank 
loans (74.2 per cent of current liabili- 


ties) as against none. (Also FW, 
Dec. 23.) 
McCrory Stores B 


Normal stability and fair resistance 
to war adversities justify retention 
at 15 for income and favorable post- 


THE MOST ACTIVE STOCKS—WEEK ENDED 


war outlook. ($1 reg. div. yields 
6.7%.) Concentration of variety 
stores in currently prosperous indus- 
trial centers (about half in Pennsyl- 
vania and adjacent states) and mer- 
chandise flexibility, are standing com- 
pany in good stead in the war econ- 
omy. In 1942, sales gained $9.6 mil- 
lion (18.1 per cent) to $62.6 million, 
Federal taxes after unspecified post- 
war credit climbed to $4.04 from 
$1.89 per share, and reported net held 
at $1.90 vs. $2.24 per share. During 
the year, working capital advanced to 
$9.7 million from $8.6 million, and 
closing cash and U. S. Governments 
totalled $8.1 million vs. $8.7 million 
current liabilities. January (1943) 
sales were up 13.2 per cent. 


New Jersey Zinc A 

Traded on the N. Y. Curb around 
62, stock is relatively high-grade. 
(To pay 50 cents next month; paid 
50 cents last Mar., $1 in June, 50 
cents in Oct., $1.25 in Dec.; $3.25 
total yields 5.2%.) Company mines 
zinc ore in New Jersey, zinc-lead in 
Colorado and Virginia, and copper- 
silver in New Mexico; smelts in 
Pennsylvania (100,000-ton annual 
slab capacity); makes zinc oxide, 
lithopane, slab zinc, rolled zinc, spie- 
geleisen and sulphuric acid ; owns the 
“vertical retort” smelting rights. In- 
complete statement shows 1942 net 
at $3.68 vs. $4.88 per share in 1941, 
after unspecified reserves. Company 
has operated profitably and paid divi- 
dends of not less than $2 for at least 
43 successive years. Offering of per- 
haps 400,000 estate shares is reported 
an early possibility. 


Plymouth Oil c+ 

At its 1942-43 high above 17, 
stock is reasonably priced on basis of 
the war earnings and future out- 
look. (Paid 30 cents in Mar., 20 
cents each in June, Sept. and Dec., 
114% stock in Dec.; yield is 5.3% on 
90-cent cash payments, 6.7% on to- 
tal.) Interim reports indicate a gain 
in final 1942 net to $1.69 from $1.48 
per share, the December quarter con- 
tributing 49 vs. 50 cents. No EPT 


_ liability is admitted. Half-owned Re- 


public Oil Refining’s $6 million gov- 
ernment-financed expansion is adding 
7,000 barrels (35 per cent) to daily 
crude intake capacity; erection of 
$7.1 million government 100-octane 
aviation gasoline plant was started 
last April. (Also FW, Oct. 14.) 


Ward Baking, pfd. Cc 

At 35, stock has more than dou- 
bled from last year’s low; more at- 
tractive buying prices may precede 
any substantial extension of the ad- 
vance. (Present pfd. paid init. 50 
cents in Oct., $1.20 in Dec.; $1.75 
total yields 5.1%; arrears $50.30.) 
A nearly one-fifth advance in sales 
to $43.9 million, despite liquidation 
of house-to-house delivery and cur- 
tailment of store delivery truck mile- 
age, enabled company to set aside 
$3.23 vs. 48 cents per share for Fed- 
eral taxes, yet report $4.85 vs. 59 
cents per share earned on the senior 
stock. Bread prices have not changed 
since they were fixed in August, 1941, 
though costs have materially in- 
creased. Present profit margin is in- 
adequate ; an appreciably higher retail 
ceiling is needed. 
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Shares -—Price—~ Net Shares -—Price—~ Net 
Stock : Traded Open Last Change Stock: Traded + Last Change 
Radio Corp. of America...... 93,300 7% 7% —*% Socony-Vacuum Oil ......... 39,400 > >on 
Northern Pacific Railway.... 82,700 8% 10% 41% American Locomotive ....... 400 10% +1% 
Commonwealth & Southern. . 79,400 % u% —%k Aviation Corporation ........ 36,700 4% 4y% +% 
Columbia Gas & Electric..... 62,600 3% 3 —k% Gulf, Mobile & Ohio R.R..... 34,600 4 5% +1% 
New York Central Railroad.. 62,400 12% 134 +% Packard Motor Car.......... 33,800 3% / 
United Corporation ......... . 58,100 1% 1% —¥% American Rolling Mill....... 33,500 11% 1 +1% 
Southern Pacific Co.......... 53,500 16% 18% +1% Graham-Paige Motors ...... 32,300 1% 1%” —¥% 
Southern Railway ........... 52,900 17% 20% +2% International Tel. & Tel..... 29,900 7% 7% —% 
Curtis Publishing ............ 50,600 3% Eee Pennsylvania Railroad ...... 28,700 26 26% + % 
S ,Aeereeeeyeoweeee. 48,300 52% 52% +% Amer. Water Works & Elec. 28,200 5 5% +% 
Erie Railroad 45,400 8% +% General Electric ............ 27,100 34% — KB 
Del., Lackawanna & West’n.. 41,400 4% 5 + % General Motors ............. 
40,500 ‘29% 31% +42 Warner Bros. Pictures....... 
Commercial Solvents ........ 39,600 12% 12% +% Standard Brands ........... 
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LAMPS When the charming 
OF First Lady of our great 
CHINA ally in the Orient stood 


before the House of 
Representatives she could almost be 
visualized as a prophetic figure car- 
rying to our shores the lamp of China 
illuminating the trials and tribulations 
of her valiant country and showing 
how gravely she is in need of aid to 
continue the struggle that would re- 
lease from her throat the ravenous 
wolves bent upon the destruction of 
her people. 

Mme. Chiang Kai-shek’s heroic ap- 
peal received a sympathetic ear from 
all those who heard her in person or 
over the radio. Now we are asking 
ourselves, what can we do with all 
the roads for supplies to China 
blocked? The President himself, as 
adroitly and sympathetically as he 
could, assured her at his press con- 
ference that we shall not shirk our 
obligation ; that we want to do every- 
thing within our power if the Good 
Lord will only let us. Whereupon 
Mme. Chiang Kai-shek answered: 
“The Lord helps those who help 
themselves.” 

The only inference to be drawn 
from this tactful rejoinder is that she 
feels we could do more if we just 
tried to strain ourselves, and there 
are a great many who believe this 
also. We missed the boat when we 
failed to send more than a meagre 
supply of planes and ammunition 
before the Burma Road was sealed 
by the Japs. Now we can only hope 
and pray that General Wavell will 
soon succeed in opening this life line 
to China. We all would like to see 
the smile of victory radiate soon in 
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the cheeks of this charming ambassa- 
dor from the land of the yellow 
dragon. 


THANK Unable to see beyond 
YOU the length of its nose, 
EDDIE labor is all in an apo- 
plectic dither over the 
forthright speeches Eddie Ricken- 
backer had the courage to deliver. 
Unable to smear this hero of two 
wars, who has risked his neck as often 
in the line of duty as labor leaders 
have demanded extra privileges, his 
detractors have resorted to under the 
belt tactics. They now hint that our 
act aviator does not speak for himself, 
but has allowed himself to become 
the tool of certain vested interests. 
Fortunately, all labor leaders are 
not of the same opinion as the more 
radical element in their union ranks. 
Some, at least, see nothing in his re- 
marks injurious to the interests and 
the future of honest labor. What 
Rickenbacker wishes to correct is ab- 
senteeism and the exploitation of the 
war for selfish gains. He simply 
urges the workers to give their ut- 
most support to the boys who risk 
their lives in the fox holes of the 
Solomon Islands as well as on other 
battlefields throughout the world. 
Who is there among labor to refute 
his stand? Certainly in agreement 
will be that great element in its ranks 
who regard themselves as Americans 
first of all. As they listen to Ricken- 
backer, those who believe in our in- 
stitutions and traditions must feel like 
saying from the depths of their 
hearts: “Thank you Eddie. You are 
not afraid to stamp out evil where 
you find it.” 


IS THE Signs are emerging 
WORM which indicate _ that 
TURNING? utility securities may 


be coming out of the 
doghouse where they have so long 
been confined by a hostile political 
attitude and super-regulation. For 
some years they did not seem to have 
a single friend at court (or should 
we say in the SEC?) but now many 
friendly voices are to be heard in 
Washington advocating their cause. 

What has happened in this instance 
is the interjection of the inexorable 
law of necessity. With a critical war 
on our hands there has awakened a 
recognition that its successful prose- 
cution requires that such an essential 
and vital industry should be nurtured 
instead of being used as a political 
football. | 

This more friendly attitude has 
begun to penetrate even the Halls of 
Congress, where Representative Evan 
Howell of Illinois has introduced a 
bill to suspend the Death Sentence— 
if not for the duration, at least long 
enough to permit a careful restudy of 
this legislation which was so hastily 
and imprudently passed when the 
fever for reform was at its pitch. 

The application of this law has 
conclusively demonstrated that it has 
wrought more damage than good. It 
has brought upon millions of in- 
vestors in these securities ruinous and 
unnecessary losses which could have 
been avoided without sacrificing the 
checks that were needed to correct 
the abuses of the past. 

A new and more constructive feel- 
ing towards the utilities may be in 
the making. 

(Please turn to page 29) 
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he fact that a particular security 
may be selling well below its 
original cost is not an adequate rea- 
son for retaining it in a portfolio if 
there are other good reasons why a 
change might prove advantageous. 
Except for tax purposes in a few rare 
instances, the cost factor should be 
disregarded and the problem studied 
purely on the basis of the individual’s 
objectives and current and prospec- 
tive economic conditions together 
with the relationship of the particular 
security to the portfolio as a whole. 
Here is the portfolio of an investor 
whose objectives were stated as a 
combination of income and capital 
enhancement. In its original form, 
current liquidating value was well be- 
low cost and this apparently was 
largely responsible for failure to make 
any change in recent years in spite of 
the fact that other considerations 
would have called for some revision 
in order to establish the program 
along sounder investment lines. 


LITTLE CRITICISM 


Viewed solely on their individual 
merits, very little criticism could be 
directed toward the issues making up 
the original list but closer examina- 
tion revealed that of the fourteen dif- 
ferent issues in the portfolio, the cur- 
rent market value of the three largest 
accounted for approximately 57 per 
cent of the total. Although those three 
issues rank among the soundest in 
the equity field, adherence to sound 
investment principles dictates against 
such an overconcentration of capital. 
Only through an equitable distribu- 
tion of investment capital can the in- 
vestor lessen the effects of unpre- 
dictable developments of an adverse 
nature which might tend to depre- 
ciate the market value of the securi- 
ties of a single industry or company. 
Such examples have been fairly nu- 
merous in recent years and the pre- 
vious record or standing of a com- 
pany has been no guarantee of im- 
munity. 

Reduction of the extended commit- 
ments in American Telephone, Gen- 
eral Motors and Westinghouse Elec- 
tric released funds which were util- 
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ANOTHER STUDY 


PORTFOLIO REVISION 


The existence of paper losses sometimes acts as a 


psychological deterrent to the revision of an invest- 


ment program along sounder lines. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


ized to acquire representation in 
other attractive equities, thus broad- 
ening the diversification of the port- 
folio and lessening its dependence on 
the fortunes of a few companies. 
Other sales made at the outset 
were the commitment of nominal pro- 
portions in Curtis Publishing deben- 
tures 3s and Deere & Company pre- 
ferred stock. While the yield on the 
latter is fairly attractive, it is less so 
than that available on some other is- 
sues of comparable investment quality 


and for that reason the proceeds were 
directed to another better yielding 
preferred stock. 

The yield on the original portfolio 
was equivalent to 5.8 per cent on the 
current liquidating value. Revision of 
the program raised the income $75 to 
a yield of 6 per cent. The very mod- 
erate increase in this instance, how- 
ever, is less important than the better 
distribution of capital effected by the 
changes, thus providing for a better 
balanced investment portfolio. 


Par Amount 
or Number Recent Recent 
of Shares _ ISSUE Price Value Income 
$2,000 Great Northern Ry. gen. 5s, 1973.... 98 $1,960 $100 
100 Curtis Publishing 3s, 1955........... 97 97 
25 shs. Amer. Water Works & Elec. $6 pfd. 61 1,525 150 
30 shs. Deere & Co. 7% ($20 par) pfd....... 32 960 “ 42 
10 shs. Bethlehem Steel 7% pfd............. 116 1,160 70 
50 shs. American Tel. & Tel................ 139 6,950 450 
20 shs. American Home Products.......... 56 1,120 48 
50 shs. Anaconda Copper ..............+- 27 1,350 125 
50 shs. Commercial Investment Trust...... 33 1,650 150 
100 Gomeral Motors 48 4,800 200 
20 shs. International Nickel ............... 33 660 40 
40 shs. Montgomery Ward ..............-- 37 1,480 80 
70 shs. Westinghouse Electric ............. 86 6,020 280 
SALES PURCHASES 
Recent Recent 
Amount ISSUE Value Income Amount ISSUE Value Income 
30 shs. D & Co. pfd....... 9600 42 sns egheny Ludium.... 
30 shs. (wart) ‘Amer. Tei. & 25 shs. Louisv. & Nashv. Ry. 162 175 
50 shs. wa... ‘General Motors 2,400 100 30 shs. Internat’l Harvester.. 1,800 75 
40 shs. (part) Westinghouse E. 3,440 160 100 shs. Burroughs Add’g Mch. 1,050 6 
$11,067 $665 $10,975 $740 
Note:—Changes outlined in these discussions are not intended to be general in scope; they 
are designed to fit individual cases. Readers are cautioned against construing them as general 
buying or selling advices with respect to the specific issues recommended for purchase or sale. 
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By Louis 


we may hold varying 
viewpoints as to what is respon- 
sible for the market’s forceful re- 
covery. Whether it is (1) a resur- 
gence of independence brought about 
by increasing resentment against bu- 
reaucracy, (2) an expanding concep- 
tion of inevitable inflation induced by 
discouragement with the Administra- 
tion’s ineptness in handling the home 
front, (3) the fear of a long war, or 
(4) the anticipation of a “quick 
peace,” all of these influences are mir- 
rored by the conflict of emotions 
which today are responsible for the 
market upturn. This explains in no 
small measure the confusion of minds 
among traders who have attempted to 
anticipate indicated technical reac- 
tions which have usually failed to ma- 
terialize. 

In all this present mental confusion 
the outcome of the war, or the ques- 
tion of when it will end, is probably 
not even remotely involved. We know 
definitely where we are going, and 
while speculation centers around the 
time when the final crushing blow will 
be dealt to bring our enemies to their 
knees, this would not explain the gen- 
eral advance in stock prices. 


INFLATION FACTOR 


We may well ask ourselves what 
all-powerful factor is largely respon- 
sible for the upsweep in security 
prices? One answer to this question 
could be the declining purchasing 
power of the dollar. This, of course, 
is an indication of the inflationary 
trend which is developing into an 
ever expanding spiral—the fear of 
inflation always makes cash less at- 
tractive to hold than some other form 
of property. 

The inability of the Administration 
to curb inflation by the use of the 
controls at hand may prove to be only 
a contributing factor in explaining 
the increased participation of the pub- 
lic in the stock market. To this may 
be added the confusion created by the 
application of priorities, the disloca- 
tions in our civilian production and 
the constant pressure exerted on small 
business. 

Rumblings from the home front 
have made Congress increasingly 
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Guenther 


Notice to Subscribers 


herewith is “The 
Market Situation” as it will 
appear in the March issue of 
the [INDEPENDENT APPRAISALS OF 
Listen Stocks which will reach 
subscribers a few days late due 
to a rearrangement in printing 
schedules. By going to press 
several days later than formerly, 
the edition will, however, contain 
a larger number of full year 
earnings figures than otherwise 
would be possible to include. 


aware that the nation is far from com- 
placent about the maladjustments that 
have been permitted to develop in the 
relationships between war production 
and domestic requirements. That may 
be why the “rubber-stamp” lawmak- 
ers are fast disappearing —in their 


THE MARKET SITUATION 


place is arising a new body of inde- 
pendent thinkers who are refusing to 
blindly follow the lead of the Presi- 
dent on every question. 

The realization that Congress is 
seeking a path back to where the na- 
tion can be restored to a sound basis, 
may prove to be the one revolution- 
ary force which has revived interest 
in the prospects for the security 
markets. Step by step, Congress is 
taking back the powers which it so 
recklessly sacrificed to the executive 
branch of the Government, and each 
move in this direction strengthens the 
belief that the American way of life 
will survive the war. History may 
well repeat that experience following 
World War I when “back to nor- 
malcy”—to sound economic funda- 
mentals in business and finance—will 
again be the keynote. 

Written February 15, 1943. 


Important Announcement Regarding 
Our “Stock Factograph” Book 


W: regret to announce that it has become necessary for us 
to withdraw immediately our offer of a free copy of our 


280-page book of “Stock Factographs” with an annual sub- 
scription for FINANCIAL Wor 

This action is necessitated by a recent limitation order of the 
War Production Board (L-245), which will so severely curtail 
the quantity of paper we are permitted to use for the manufac- 
ture of books during the current year that we would be unable 
to fill more than a fraction of the orders that a continuance 
of our free offer would produce. 

As long as the supply lasts we will continue to sell the “Stock 
Factograph” book alone at its regular price of $3.85 per copy— 
or at $2.95 per copy when the book is purchased in combination 
with a yearly subscription. The “Factograph” book will be 
sold for its full price of $3.85 when purchased with a six 
months’ subscription. 

We had intended to continue until April 1 our free offer of 
the “Stock Factograph” book in combination with an annual 
subscription, but since we are limited to an inadequate supply 
of paper for that purpose we have no alternative but to with- 
draw the offer. 

We suggest, therefore, that every subscriber make it a point 
to preserve all “Stock Factographs” that are published in the 
weekly issues of FINANCIAL Wor~p in order that he will be 
able to turn to these for reference in the absence of the “Facto- 
graphs” in book form. 
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New highs in all sections of the market have accompanied 
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improved war news. But longer term price trend seems 


predicated more on political developments than the war. 


BOTH THE industrial and utility stock price aver- 
ages now stand at the highest levels seen since 
1941, while the rail shares—which had been lagging 
the rest of the market until recently—are higher 
than at any time since 1940. Reflecting the fact 
that the movement is being caused by a re- 
awakened public interest (and confidence) in the 
outlook for American enterprise has been the ex- 
pansion of trading volume, with the current month 
having already witnessed ten days of better than 
a million shares each. (November had only a single 
million-share day, December had six, and January 
three.) 


THE OLD adage that "the public is always wrong" 
in the stock market has, itself, been completely 
fallacious in the present instance. It has been esti- 
mated that nearly a third of the public's dealings 
is usually in odd lots, and the daily figures on odd 
lot dealings furnish a cross section of what the 
general public is doing in the market. For a con- 
siderable time following initial release of these 
figures by the SEC a number of years ago, a pre- 
ponderance of odd lot business on the "buy" side 
could usually be taken as an indication that the 
market was approaching a top; and when the figures 
on sales were the larger, it usually signalled a good 
time for purchase for later profit. 


BUT FOR a considerable number of weeks, the odd 
lot reports have shown the public to be on the right 
side of the market, the buy" figures consistently 
topping the odd lot sales. 


PROVING THAT the rise in commodity prices can 
only be retarded by the present control system, and 
cannot be halted, the commodity price indexes have 
recently risen to new highs. It is of more than pass- 
ing significance that most of the move of the past 
year has occurred since December |, accompanying 
the industrial price average in its |5-point rise dur- 
ing the same period. 


THERE IS no doubt that the diminishing purchasing 
power of the dollar, together with the clear prospect 


that the process has much further to go before 
completely running its course, has been one of the 
principal influences in lifting stock prices. The fact 
that high grade bond prices have not shown com- — 
mensurate declines is sometimes advanced as an 
indication that the threat of inflation has been a 
negligible consideration. But such reasoning over- 
looks the vastly changed character of the bond 
market in recent years. Not only does the Govern- 
ment's control of money rates (keeping them at 
extremely low levels) afford a very effective prop to 
good grade obligations, but bond buyers now are 
probably much more largely institutional than ever 
before. They are traditionally concerned primarily 
with so-called ''safety'’ as regards a definite number 
of dollars involved rather than the amount of pur- 
chasing power to be received, and thus prospective 
changes in the real value of the monetary unit play 
small part in the formulation of market policy. As 
a further reason for continued bond price strength 
is the paucity of new corporate offerings in recent 
years, which has tended to create a more or less 
artificial scarcity premium for good quality issues. 

PERHAPS EVEN more important than the inflation 
threat in revivifying the demand for equities has 
been the growing indication that the public at large: 
has at last become fed up with social reform and! 
experimentation, and through Congress demands 
are being made for a return to a government of 
laws instead of one of men. Whereas a year ago 
grave doubts were being expressed in some 
quarters concerning the ability of the free enter- 
prise system to survive the war, Congress now shows 
every intention of preserving and furthering Amer- 
ican capitalism. Such a fundamental change in senti- 
ment in this quarter can be expected to continue 
as a market influence for considerable further time 
to come. 


REGARDLESS OF whatever short swing develop- 
ments may be seen in coming weeks, the longer 
term trend of the market continues to be upward, 
and investment policies should be shaped accord- 
ingly. Written February 25; Richard J. Anderson. 
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INVENTORIES LEVELLING OFF: After expand- 
ing approximately 60 per cent in less than three 
years, manufacturers’ inventories at last give signs 
of entering a levelling off phase—and the figures 
later on in the year will probably reflect decreases. 
From a total of almost $11 billion early in 1940, the 
Department of Commerce's figures on total manu- 
facturers’ inventories rose to $17,439 million for last 
September, and at the end of the year had gained 
only slightly more, standing at an estimated $17.5 
billion. Inasmuch as the intervening months consti- 
tuted a period of sharply rising prices, the indica- 
tions are that actual physical volume declined dur- 
ing the closing quarter of last year. In fact, the 
figures on non-durable goods have already em- 
barked on a declining trend, dropping from $8,222 
million last June to an estimated $8,100 million at 
the end of the year. This movement will gather 
acceleration during the months ahead, and "the 
inventory problem" will become one of shortages 
instead of the surpluses which created considerable 
worry only a couple of years ago. 


THE GOVERNMENT BOND MARKET: Con- 
trol of the money market as exercised by the 
Treasury and the Federal Reserve System resulted 
in an astounding degree of stability for government 
. bonds during the past year despite an increase of 
over $35 billion in the direct marketable debt dur- 
ing the last thirteen months. This achievement be- 
comes even more remarkable when considered in 
the light of the generally unfavorable circumstances 
of that period and the enormous task of the War 
Bond campaign. Bonds of late maturity were kept 
all year within a one point range with the exception 
of the 234s of 1963-58, which only slightly exceeded 
that range. An important factor in the decline of 
the average interest rate on government obliga- 
tions from 2.40 per cent on December 31, 1941, to 
2.05 per cent at the end of last year was the in- 
crease in bills and certificates, which accounted for 
some 40 per cent of last year's new issues. The re- 
sults achieved so far augur well for a continuous 
success of the Government in procuring the enor- 
mous funds needed to prosecute the war. 


CHAIN STORE SALES: Chain store sales in 
January showed an indicated drop of 2.2 per cent 
from the sales for January, 1942, 28 leading com- 
panies reporting $323.7 million in January, 1943, 
against $331.1 million in the corresponding previous- 
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year month. The loss was traceable entirely to the 
drop of $16.5 million in sales reported by the mail 
order group, in which Sears, Roebuck's sales of $57.7 
million compared with $69.6 million a year ago, 
Montgomery Ward reporting $40 million against 
$41.9 million, and Spiegel $1.4 million against $3.2 
milion. The best percentage gain was made by 
the drug group—13.5 per cent—with sales of $12.2 
million against $10.7 million, but the food and vari- 
ety chains made the best dollar showings. The food 
group reported $80.6 million for the month against 
$78.2 million, and the variety chains $132.9 million 
against $127.5 million for January, 1942. 


TRUCK OUTPUT HOLDING: So far as most 
makers of automobile trucks are concerned, the war 
has stimulated the output of their more or less regu- 
lar products—directly contrary to the experience of 
the passenger car manufacturers. One or two 
truck companies did reduce their production last 
year, from 1941 levels, but in most instances gains 
were the rule. In fact, excluding two important 
companies in the field whose output dropped, five 
other companies last year turned out 15 per cent 
more trucks than they did in 1941. A small in- 
crease was registered by those companies for Janu- 
ary of this year, as well. The truck manufacturers 
also will hold an immediate postwar advantage over 
the passenger car companies inasmuch as no recon- 
verting will be necessary before output for civilian 
use can begin to roll off the production lines. 


RUBBER RENAISSANCE: Brazil's Economic Co- 
ordinator, Joao Alberto Lins de Barros, estimates 
1943 production of Brazilian crude rubber as 45,000 
tons, and reports 20,000 tons as the total 1942 out- 
put; further, he estimates the 1944 output as 75,000 
tons. The estimates are much higher than any pre- 
vious estimates that have been made since the be- 
ginning of the effort to revive Brazil's natural rubber 
industry. What probably will surprise the average 
person is that the 45,000 tons estimated for this 
year will top Brazil's best previous record of rubber 
production, which was 42,400 tons. Brazil's eclipse 
as a rubber producer, dating back a quarter cen- 
tury or more, was due not so much to price compe- 
tition from the then new plantations of Ceylon and 
Sumatra, though that was one factor, as to her in- 
ability to meet the tremendous expansion in world 
demand which marked the development of the motor 
age. Consumers turned to dependable sources of 
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supply, the Brazilian product gradually dropped 
into the background, and the industry languished. 


CIGARETTE OUTPUT GAINS: For the twenty- 
sixth consecutive month tax-paid cigarette produc- 
tion in the United States exceeded in January the 
production for the corresponding month of the 
previous year. The output was 20,730 million cig- 
arettes which compared with 19,503 million cigar- 
ettes in January last year. It was the first time 
since July, 1942, that the excess over the same 
month in the preceding year dropped below 3 
million.. Cigar production in January showed a de- 
crease to 436.7 million cigars from 458.3 million in 
January, 1942. Manufactured tobacco dropped to 
21.7 million pounds from 24.1 million, while snuff 
production also continued to ease off, with an out- 
put of 3,585,982 pounds against 3,882,351 pounds 
in January, 1942. 


INDIVIDUAL SAVINGS UP: Americans, as 
individuals, set a new record for savings in the final 
quarter of 1942, SEC discloses in warning that if 
the trend continues it will increase the difficulty in 
controlling the pace of inflation. In the three 
months individuals added $1.5 billion to their cash 
on hand and $3.1 billion to checking accounts; for 
the year as a whole these two items reached a total 
of $10.6 billion which contrasts with total war bond 
purchases of $8 billion in the same period. Part of 
this growth in currency and demand deposits un- 
doubtedly represents provisions for tax payments, 
SEC concedes, but adds that 1943 cash accumula- 
tions will be more than sufficient to take care of tax 
payments. While much of the funds laid away may be 
intended to provide for the proverbial "rainy day,’ 
SEC sees the possibility that they may be diverted 
at any time into consumption and other channels. 


BUSINESS BRIEFS: Industrial production in Janu- 
ary just doubled the 1935-39 average. . . . Thomp- 
son Products’ shipments about doubled last year, to 
$85 million; aircraft parts output in 1943 expected 
to reach $125 million. . . . Superior Steel resumes 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require a relatively high degree 
of safety regardless of yield, or the longer term 
effects of any sustained trend toward higher rw 
rates, one bond or preferred stock is selected eac 
week. While many individuals will regard the 
returns thereon as inadequate for their purposes, 
these issues will be suitable for those to whom 
conservatism is essential. 


The selection this week: 


Market Call 
Issue Price Price Yield 
Commercial Investment Trust 
$4.25 cum. pf.......... 108 110.«3.93% 


dividends after |7-year lapse with 30 cents pay- 
able April |. . . . Aluminum Co. reduces prices 
on fabricated and semi-fabricated items, reflecting 
cost cuts... . "Scare buying" boosts department 
store sales in February 13 week 45 per cent over a 
year ago. . . . Goodyear's first combat plant being 
inspected. . . . Republic Steel directors authorize 
redemption of $8 million of $13.5 million 514% 
bonds. . . . Wabash initiates dividends on present 
common with $1 payable April 23. 


WASHINGTON TRENDS: Maritime Commission 
designs ''price-minus contract,"' whereby contractors 
and Government split contract price savings. 
. . . ODT expects transportation crisis wtih grow- 
ing traffic, inadequate rolling stock... . War 
and Navy Departments feel cotton and woolen tex- 
tile industries have in general achieved maximum 
production on military fabrics necessary. . . . Com- 
merce Secretary Jones establishes Rubber Develop- 
ment Corporation (RFC subsidiary), to take over 
development and procurement of natural rubber, 
principally in Latin America. . . . Six-day week yields 
12.2 million tons of bituminous coal, greatest since 
1929. . . . Agriculture Department cedes OPA 
complete responsibility for necessary food ration- 
ing, retaining the determination of necessity. .. . 


WPB has new OWU (Office of War Utilities). 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 


‘PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for inceme. 


bl fe as to interest and principal. 

reasonably safe as p FOR INCOME Recent Curent cat 

FOR INCOME Recent Current Call Cons. Edison (N. Y.) $5 cum...... 97 5.16% 105 

Pure Oil 5% cum. conv........... 97 5.16 105 
Louis. & Nashville ref. 4!/2s, 2003.. 97 4.64 105 Reynolds Metals cum....... 89 18 
Pennsylvania R.R. deb. 4//os,'70... 93 4.84 102'/, Union Pacific R.R. 4% non-cum.... 85 4.71 Not 

Western Maryland Ist 5's, LF 98 5.61 105 FOR PROFIT 

FOR PROFIT omg. aera dividends and prospects of appreciation 

Atlantic Coast Line Ist 4s, '52.... 89 4.49 Not are combined in these issues. 

Quincy Ist & Atch., Top. & S. F.5% non-cum... 75 6.67 Not 
Chicago Pneu. Tool $3 cum. conv.. 38 7.89 55 
79 Goodrich (B.F.) $5 cum......... 90 556 100 

N. Y., Chic. & St. Louis ref. 4/os,'78 69 652 102 Radio Corp. $3.50 Ist cum........ 64 ~=«+5,.47 100 

Southern Pacific coll. 4s, '49...... 82 4.88 100 Youngstown Sheet & T. 542% cum. 87 6.32 105 


COMMON STOCKS FOR INCOME 
While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the "business cycle" types of shares. 


Recent ——Dividend——- -~——Earnings—— Recent ——Dividend———- -——Earnings—— 

Price 1941 1942 1941 1942 Price 1941 1942 1941 1942 
Adams-Millis........... 26 $1.25 $1.75 $4.00 b$1.95 May Department Stores. 44 $3.00 $3.00 $4.10 $3.76 
Amer. Machine & Fdy... 14 0.94 0.80 1.37 60.56 Melville Shoe .......... 29 2.25 2.00 2.64 bl.05 
American News ........ 30 1.80 1.80 2.65 3.62 Murphy (G.C.) ....... 67 4.00 3.50 7.20 5.33 
Borden Company ...... 24 1.40 1.40 1.88 60.77 National Dairy Products. 17 06.80 0.80 1.97 60.87 
Carolina, Clinch. & Ohio. 91 Socony-Vacuum ........ 12 0.50 0.50 
Chesapeake & Ohio.... 39 3.50 3.50 5.79 4.25 Standard Oil of Calif.... 35 1.50 1.50 2.30 1.65 
Continental Can ....... 31 2.00 1.25 2.62 1.77 Underwood Elliott Fisher. 48 3.50 2.50 5.09 cl.55 
Elec. Storage Battery... 40 2.50 2.00 3.65 b1.03 ‘Union Pacific R.R....... 91 6.00 6.00 I1.19 26.14 
Gen'l Amer. Transport .. 41 3.00 2.00 376. 327 United Fruit ........... 68 4.00 3.75 5.28 
Macy (R.H.) .......... 24 2.00 1.67 £2.20 0.12 Woolworth (F.W.) ...... 342.00 1.60 2.69 «2.43 


t+—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. b—Half year. c—Nine months. e—Six 


months to August |. f—Fiscal years ended January 31, 1941 and 1942. 
BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 


American Brake Shoe.... 34 $2.20 $1.70 $3.56 $3.22 Homestake Mining ..... 34 $4.50 $3.75 $2.83 b$I.14 
American Car & Foundry. 33 oe ... hl2.09 b20.71 Kennecott Copper ..... 32 3.25 3.00 74.55 bt2.03 
Anaconda Copper...... 28 2.50 2.50 {5.01 ct3.17 Lima Locomotive ....... 29 1.00 2.00 6.02 is 
Atchison, Topeka &S.F.. 49 2.00 6.00 9.90 27.79 Louisville & Nash. R.R... 67 7.00 7.00 16.65 16.59 
Bethlehem Steel ........ él 6.00 6.00 9.35 6.32 McCrory Stores ........ 13 1.25 1.00 2.24 1.90 
24 2.25 2.00 2.83 cl.56 Mesta Machine ........ 29 2.87/72 3.61... 
Climax Molybdenum ... 43 3.20 3.20 3.55 3.54 National Acme ........ 17 2.00 2.00 6.29 4.53 
Commercial Solvents.... 13 0.55 0.60 on tay New York Air Brake... .. 32 3.00 2.00 5.05 4.01 
Crown Cork & Seal... .. 23 1.00 0.50 4.68 1.88 Pennsylvania Railroad... 27 2.00 2.50 3.98 4.58 
East. Gas & Fuel 6% pfd. 27 2.25 3.00 6.34 y5.07 14 050 050 2.86 
Freeport Sulphur ....... 36 2.00 2.00 3.95 3.05 Thompson Products ..... 27 =2.50 1.50 5.36 64.62 
General Electric........ 35 1.40 1.40 1.98 1.06 Tide Water Asso. Oil... 12 1.00 0.70 2.09 1.29 
Glidden Company...... 19 1.50 0.80 3.08 ki.70 Timken Roller Bearing... 45 3.50 2.00 3.92 cl.98 
Great Northern Ry. pfd.. 25 2.00 2.00 6.72 11.63 SS ee 53 4.00 4.00 10.43 5.39 


t—Before depletion. b—Half year. c—Nine months. h—Fiscal year to April 30, 1942. k—Fiscal years to October 31, 


1942 and 1941. y—I2 months to November 30. 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


TOUGHER TIMES, despite the 
war boom, are here for civilians. 
They had just found that their 48 
points per month would buy 17 mil- 
lion (60 per cent) fewer cases of 
restricted foods per month than “the 
normal 1941-42 consumption,” when 
they were really shocked to learn 
that some of the substitutes they 
counted on most—dried beans, peas, 
lentils and dehydrated soups—had 
been frozen without notice, would be 
rationed out of the same 48 points. 
The “scant ration,’ as OPAdminis- 
trator Brown describes it, lends point 
to increasingly violent criticism of 
bureaucratic mishandling of agricul- 
tural manpower, mechanical equip- 
ment and fertilizer problems. Folks 
who don’t know a hoe from a rake 
are beginning to think of gardening— 
will seeds then be rationed? 


The First Family got its Second 
Ration Book too, but is spared the 
necessity of declaring canned goods 
on hand by an OPA ruling that the 
White House is an institution. 


BRAIN TRUSTERS are reap- 
pearing. The President has appointed 
eight additional members to serve on 
the National Railway Labor Panel. 
Try guessing their avocations, then 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable- for the 
simplified plotting of daily stock market 
Prices and volume, commodity prices, etc. 


Each sheet 8!/2 by I! inches, sufficient 
for a six-months' arithmetic record. 
Price: $1.00 for 25 sheets 


EDWARD WILLMS 
|! East 42nd Street, New York, N. Y. 


MARCH 3, 1943 


check your answers against this: five 
of the eight are academicians, most- 
ly economics professors; three are 
lawyers, including a Utah State Su- 
preme Court Justice and an Okla- 
homa City Judge. What, no lame 
ducks ? 


When the Communist Party Plat- 
form of 1928 first recommended the 
$25,000 salary limitation, it was a 
social objective. The President’s 
recent plea that Congress legislate it 
(whereupon he would withdraw his 
Executive Order) cites the objective 
of “morale of soldiers and sailors, 
farmers and workers,” but the House 
committee turned a stone deaf ear. 


ROAD TO JAPAN? History will 
show the new 1,600-mile Alcan High- 
way to have been of even more vital 
importance in this war than is now 
generally expected, as a link in the 
route to Japan,-via Alaska and the 
Aleutians. It is even now carrying 
between 60,000 and 70,000 tons of 
cargo a month “and could carry much 
more if necessary and if sufficient 
rolling stock were available.” As a 
matter of fact, the present traffic is 
mainly material for bridges and other 
constructions, fuel and supplies for 
the various air bases along the high- 
way. This summer, it will be widened 
throughout its entire length to a 24- 
foot gravel highway, and permanent 
bridges will replace temporary struc- 
tures “expected to be washed out with 
the freshets this spring.” 


The Alcan Highway ought to have 
been constructed long ago. It is a 
fair assumption that the Jap attack 
on the Aleutians could not have suc- 
ceeded in the first place, had this 
highway then been in existence. 


OFF THE RECORD, Washington 
is saying: Bills likely to pass Con- 
gress, but threatened with Presiden- 
tial veto, would (1) defer all bene- 
dicts until all bachelors are drafted 
(with an amendment voiding WMC’s 
“non-deferable occupations” order), 
(2) lower Army physical standards 
and return the draft age limit to 45, 
(3) raise farm parities. . . . Likely to 
pass, but not vetoable since it will 
“ride” the important debt limit bill 
as an amendment, is a modification 
if not nullification of the $25,000 
salary limit directive... . A “sword 
of Damocles” hangs over WPB 
Chief Nelson, suspended by withheld 
judgment as to Vice-Chairman Wil- 
son’s harmonizing ability. . . . If it 
fails, President Wilson’s War Indus- 
tries Board Chief Baruch will be 
drafted, perhaps to head a super- 
agency in production like ESB in 
economics. . . . The feeling is more 
optimistic about the rubber situation. 

. Growing American war casual- 
ties are unifying us externally, in- 
tensifying the drive against every po- 
litical, economic or social element 
hampering back-home effort. . . . Fire- 
works, other than aerial bombing, 
will pop in Europe very soon—the 
Allied threat at Norway or Den- 
mark on the north and Italy or 
Greece on the south ;the Axis threaten 
a move on Gibraltar and Morocco 
through Spain. 


By Theodore K. Fish. 
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Synthetics 


Patents on a shellacless phonograph 
record have been assigned to Dow 
Chemical—the disc is made of ethyl 
cellulose and hydrogenated vegetable 
glyceride which are not as scarce as 
the imported insect lac. .. . A host of 
airplane and thermostat parts for- 
merly made of metal are now being 
molded from plastics by Minneapolis- 
Honeywell Regulator—time also is 
saved, as most of the drilling, milling, 
tapping and counter boring are han- 
dled in the molding. . . . The new 
“Celanese” hosiery yarn is made of 
acetate fibre (not viscose) and treated 
with the “Secre-Seal”’ finish that per- 
mits stockings to dry in a few hours 
—Rollins Hosiery Mills will be the 
first manufacturer to feature this bet- 
ter-fitting and longer-wearing rayon 
line. . . . Eastman Kodak has devel- 
oped a new tank pump for incendiary 
bomb fighting which eliminates prac- 
tically all critical metal—the five-gal- 
lon storage tank, the pump and hose 
are all made of synthetic materials. 

Not so long ago duPont intro- 
duced nylon bristles for paint brushes 
—now that nylon is scarce, American 
Viscose has started commercial pro- 
duction of bristles made from 150 
denier “Crown” rayon yarn. . . 
Froedtert Grain & Malting has been 


anks may soon start holler- 

ing about misuse of safe 
deposit boxes—a pound of sugar 
or coffee could be overlooked, 
but shoes are going too far.. 


forced to expand its production of 
malt, but not to serve the increasing 
requirements of the breweries—malt 
is the raw material of several war 
products including synthetic rubber 
and de-icers. . . . Paper continues to 
do a job in finding new uses as a sub- 
stitute for all kinds of metals—on the 
one hand is the new continuous 
thread cap made by F. N. Burt Com- 
pany for delicate cold cream jars, and 
on the other is the fibreboard ash bar- 
rel with a bursting strength of 500 
pounds per square inch introduced by 
Arvey Corporation. 


Vehicular Variety 


Air-conditioners for automobiles 
will be much more simplified after the 
war, as indicated by the patent on a 


HOW TO MAKE PEOPLE BELIEVE IN YOU 


MORE—HAVE GREATER INFLUENCE— 


THIS NEW BOOK 
SHOWS YOU— 


The Magic Mental 
Attitude in Human 
Relations 


How to Find Out What 
Others Think of You 


How to Pry Open a Closed 
Mind 


How to Win Confidence 


How to Avoid Losing Con- 
fidence 


How to Get Co-operation 


When to Use Persuasion 
and When to Use Force 


How to Keep Peace at Home 


The {2 Rules of Straight 
Thinking, Etc. 


HOW TO IMPROVE 


YOUR HUMAN RELATIONS 
by William J. Reilly 


If everyone you met believed everything you said, 
you could have just about anything you want. 
William J. Reilly, whose contributions to the science 
of human relations are world famous, gives you 
the magic mental attitude that attracts others to 
you and gets their cooperation. Every example is 
taken from life—vivid object lessons on what to 
do and what not to do—which have grown out 
of the author’s twenty years of research through 
the National Institute for Straight Thinking. 
No matter how much ability you have, if 
others don’t believe in you, you can’t cash in 
on your talents. Get this book. Study it. 
See what a difference it can make to your 
social, business or professional career. 


Tear out this ad. Write name, address, busi- 
ness connection in margin. 
Harper & Bros., 49 E. 33rd St., New York, 
for a copy of this book. After 5 days remit 
$2.50 or return book. 


new air-cooling unit for cars con- 
trolled by General Motors—hard-to- 
install coils and special refrigerants 
are eliminated, this compact sealed 
casing being operated with water and 
powered from the fan belt. . . . Atchi- 
son, Topeka & Santa Fe Railway has 
ordered a fleet of fifty “Flexitank” 
cars of the type which can be quickly 
converted from carrying freight to 
transporting oil or other liquid car. 
goes—each box car is fitted with four 
collapsible canvas bulkheads which 
hold a total of 14,000 gallons, or more 
than the standard tank car. . . . Giant 
“snoods” for jeeps, armored cars and 
tanks will be utilized for quick cam- 
ouflaging purposes on our far-flung 
fronts—the lace curtain affiliate of 
Marshall Field & Company has de- 
veloped a heavy fishnet fabric, dyed 
a jungle green to merge with tropical 
foliage. .. . A vigorous campaign is 
being launched by the American 
Trucking Association to show how 
important highway transportation has 
become in supplying war plants on 
time with vital materials—slogan: 
“Let’s Stop Fooling Ourselves—This 
Is a Motorized War.” . . . Not only 
tires, but wire spokes are likely to 
prove harder to get for bicycles— 
wooden wheels of several designs are 
in the offing, and treads of will be 
made of brake lining. 


Food Foibles 


General Mills will soon utilize a 
new method for adding essential min- 
erals to many types of foods—it has 
been discovered that such important 
elements as iron, copper and manga- 
nese can be used for fortification by 
applying their respective salts of phy- 
tic acid, rather than with sulphates 
or chlorides which often react on the 
ingredients of many edibles. . . . Sev- 
eral condiments will be featured by 
Snider Packing as suitable for “meat 
stretchers” as soon as rationing be 
comes effective—a special list of reci- 
pes has been devised to show many 
new uses for catsup, chili, relishes 
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and sauces. . . . Limitations on sugar 
have been a factor in the move of 
Morton Salt to stress the sweetening 
properties of common table salt—first 
will be the sprinkling of salt on grape- 


fruit and sour oranges to make them . 


taste sweeter. . . . Newest in flaked 
wholewheat breakfast foods will be 
“Zoom,” a cereal of Fisher Flouring 
Mills—it is another “instant cooker,” 
the claim being that it retains “‘all the 
natural goodness of wholewheat.” 
_. . Bulkee Packing has adopted 
“Chic” as the description for its new 
dehydrated egg powder which is com- 
bined with dried milk and seasonings 
—the product will serve in making 
omelets, scrambled eggs or egg nogs, 
and as an ingredient in recipes calling 
for eggs. 


Glass Glossary 


Parachute flare shades woven of 
glass fibres have been found suitable 
for use with the brilliant magnesium 
flares of about one-million candle 
power which are employed to illumi- 
nate bombing attack objectives—the 
glass cloth, darkened with a collodial 
graphite finish, hides the planes from 
enemy anti-aircraft batteries, and also 
shields the eyes of the bombardiers. 
... The new “Foamglas” of Pitts- 
burgh - Corning Corporation was 
brought out originally to serve as a 
substitute for cork in life preservers, 
but now seems to have unlimited pos- 
sibilities because it is resistant to heat, 
cold, moisture and vermin—as it can 
be easily sawed, drilled or shaped 
with carpenter’s tools, builders will 
be interested in it as insulation... . 
Clear-glass water faucets, a product 
of the Mutschler Bros., are an indi- 
cation of postwar household equip- 
ment—heat-resistant, they are made 
to resemble radio dials (just “tune 
in” to hot or cold). . . . Newest in 
portable shelters used by the U. S. 
Army in Arctic climates are being in- 
sulated from the intense cold with 
glass wool made by Owens-Corning 
Fiberglas —it is estimated that the 
fuel needed to heat the shelter will 
be ten tons less than that normally re- 
quired for a wooden shack of the 
same size, 


Christenings 


“KemPol” will be the tradename 
of the new synthetic rubber developed 
by Sherwin-Williams Company, not 
for tires, but suitable for hose, mats, 
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REAL ESTATE 


BOUGHT—SOLD—MANAGED 


CITY PROPERTY, FARMS, MORTGAGES in 
Washington, Oregon, Idaho, Montana 
Complete Real Estate Service 


VERMONT LOAN and TRUST COMPANY 


Established 1886 
1103-1115 Old National Bank Building, SPOKANE, WASHINGTON 


Absentee Owners’ Accounts Solicited 


CONNECTICUT 


NEW JERSEY 


PROFITABLE FARM, 186 acres. Lovely old 
house (1830). New barns. Magnificent views. 2 
mile station. 28 cows. $20,000. 

J. SCHNEIDER 


R. D. 2 WINSTED, CONN. 


ATTRACTIVE ESTATE. 
fruit trees. Two houses. 
Elevation. 


CHESTER 


Dairy farm. 1800 
All improvements. 846 
Write for full particulars. 


C. MOONEY =: 
NEW JERSEY 


FLORIDA 


TEXAS 


CLOSE in nine-room residence, overlooking lake 
and city park; a 000 cash. 

HAROLD V. CONDICT 
ORLANDO FLORIDA 


MARYLAND 


“THE IDEAL FARM” 
FRUIT-VEGETABLE AND CHICKEN FARM 
42 Acres in young PEACH ORCHARDS, com- 
ing 4 years old, fruiting this SUMMER 3, 468 
trees), various types of soil for profitable 
VEGETABLE growing, ideal conditions for 
CHICKEN production; 119 acres under cultiva- 
tion, also 30 acres in timberland, total 149 acres, 
and can include additional 42 acres land under 
cultivation adjoinin if buyer desires; 
TWO DWELLING H ES, one house now 
occupied, with large ae, on labor; all build- 
ings in A-1 condition; location one "mile from 
SALISBURY, MD. (“the heart of the Eastern 
Shore,”’ population in city 15,000, suburbs about 
8,000), on macadam paved highway ; electricity. 
We welcome your inquiries and visit; priced 
reasonably. 

TOWNSEND’S 
oO. BOX 110 PHONE 380 
SALISBURY MARYLAND 


MARYLAND FARMS AND _ ESTATES: 
Moderately improved waterfront farm. Sacrifice. 
Fully equipped. 

ARDELLE KITCHEN 
3341 FREDERICK BALTIMORE, MD. 


NEW YORK 


ROCHELLE, 
GOOD INVESTMENT 
PLAN YOuR VICTORY GARDEN NOW! 


Houe in perfect condition. Four cheerful master 
bedrooms. Two baths, two lavatories. Good heat- 
ing system, Open fireplaces, insulation, storm 
windows. Two car garage. Walking distance sta- 
tion, churches, schools, stores. Flowers, fruit, 
trees, wonderful apples; vegetable garden—every 
foot counts. Write Owner: 


45 PROSPECT AVE., LARCHMONT, N. Y. 
hone evenings: Larchmont 2-2104 


CORPUS CHRISTI DELUXE HOME 
Ranch type brick, 3 bedrooms, each with bath. 
New, large, commodious. Large grounds on high 
bluff overlooking beautiful bay with riparian 
agg Pleasant sunny climate, no fuel prob- 
lems. Fastest growing city in U. S. Price 


$43,000.00. 
BOB NORTON 
BOX NO. 1267, CORPUS CHRISTI, TEXAS 


VIRGINIA 


139 ACRES, 150 acres tillable, 2 houses, 2 sets 
farm buildings, stock and grain; from $11,000. 

40 acres, 9-room stone residence, colonial, mod- 
ern; 2-car garage; caretakers’ quarters, hennery ; 
cost $10,000; less than 2 years old; good farm 
buildings; ideal location; $18,000. 

253 acres, all tillable practically, 11-room brick 
residence, modern, 2-tenant houses, excellent farm 
buildings; $40,000. 

350 acres, 300 tillable, 10-room modern resi- 
dence, 61- cow barn, 2 silos, excellent farm build- 
ings, 2 tenant houses, 61 cows, 6 horses, 12 hogs, 
grain and equipment; $60,000; milk check $2,300 
per month. 

500 acres, 450 acres tillable, 12-room stone 
residence, modern, 5 other houses, 6 sets farm 
buildings; this is one of the choice estates of 
Loudoun County and the most picturesque, roll- 
ing blue grass land; large creek, 4% under plank 
fence; $75,000, with farm equipment $81,000; 
this is actual appraisal value; immediate posses- 
sion. 

For future security there is nothing better 
than farm investments and to help our country 
now. Other excellent farms and small homes 
near bus route. 

Cc. C. ELSEA, REALTOR 
BLUEMONT, VA. 


BRITISH HONDURAS ACREAGE 


Estate of 8,871 acres fronting 3% miles on the 
Caribbean Sea with the only natural deep land- 
locked harbour in the Colony, adequate to accom- 
modate largest ships, classified as excellent 
banana, fruit, general farming and grazing lands. 
Owner will sacrifice at $35,000. 

FRANK STRUBBE 


233 SHORELAND BLDG., MIAMI, FLA. 


erasers and jar rings. . . . Latest in 
water-thinned paints is the new soy 
bean coating which Glidden Company 
will feature as “Spred.” . . . Add two 
more to the growing list of vitamin 
concentrates: (1) “Foodex,” a vita- 
min mineral tablet of Scientific Nutri- 
tion Corporation, and (2) “Kent 
Vitamins,” an A, B, and D capsule 
packed by the Cupples Company. .. . 


An innovation in electronic sirens for 
broadcasting air raid warnings has 
been introduced by Lektra Labora- 
tories, Inc., as the “Raid-Warn.” ... 
A new protective compound, espe- 
cially prepared for rust-proofing steel 
coils and springs is being marketed by 
Michigan Chrome & Chemical Com- 
pany under the name of “Koilkote.” 

. The new line of workers’ clothing 
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which provides protection against wa- 
ter, fire, acids and alkalis will be pro- 
moted as “PlyGarb” by the Milburn 
Company, the manufacturer. .. . An- 
other variation in quick-drying com- 
pounds for patching and repairing 
concrete floors which are subject to 
heavy traffic has been perfected by the 
Stonhard Company and will be known 
as “Stonpach.” . . . “Solventol” has 
been adopted as the name for the new 
synthetic metal cleaner and condition- 
er that Solventol Chemical Products 
will sponsor for removing discolora- 
tion, abrasives and lead, and for pre- 
venting rust, corrosion and finger- 
prints. ... In the war tempo are two 
new adult games which will be ready 
for spring: (1) “Victo,” a victory 
variety of bingo of the Spare-Time 
Corporation, and (2) “Du-Ration,” a 
pastime based on ration coupons that 
was devised by the Veep Company. 


Odds & Ends 


Feature of the coming National 
Music Week (May 2-8) will be the 
selection of America’s new victory 
song—the contest leading up to the 
final judging is sponsored by the Na- 
tional Federation of Music Clubs in 
cooperation with the National Broad- 
casting Company and will close on 
March 31... . In its springtime cam- 
paign Life Savers will be featured as 
“Gremlin Chasers”—illustrations for 
the advertising in this series will be 
by Walt Disney, who made a special 
study of the antics of the Gremlins. 
. . .’Marmon-Herrington Company 
employed a popularity contest as a 
new way of stimulating the sale of 
War Bonds—a “Queen” was chosen 
by votes of bond buyers, each 10-cent 
stamp counting as ten votes while the 
$25 bonds contributed 1,875 votes. ... 
Something new in “help-the-competi- 
tion” crusades is being inaugurated 
by California Packing Corporation— 
this producer of “Del Monte” canned 
fruits and vegetables will promote the 
planting of Victory Gardens and can- 
ning the surplus at home... . Pattern 
of things to come in America: Britain 
has just banned the manufacture of 
twin beds for the duration—primary 
reason is to save materials, but it 
is also expected to solve one type of 
heating problem. 


When writing please enclose a self-addressed 
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avorable news from the various 

battlefronts brought new strength 
during the week to governments, 
which previously had suffered some- 
what from excess offerings. Treas- 
urys as well as the new Victory Loan 
2%s of 1968 recovered fraction- 
ally. The same factor together with 
satisfactory 1942 reports from many 
railroads and evidence of accelerated 
buying of rail bonds for retirement 
purposes brought new investor de- 
mand into this group with ensuing ad- 
vances, especially in the tow and me- 
dium grade issues of solvent carriers. 
Defaulted obligations of roads in 
process of reorganization also bene- 
fited by this general trend. Quality 
rail, utility and industrial bonds con- 
tinued firm. 


SOUTHERN PACIFIC 


The annual report for 1942 re- 
vealed a net decrease in the funded 
debt of the Southern Pacific transpor- 
tation system of $26.2 million. Fur- 
ther reductions in the debt and re- 
funding operations are indicated for 
the current year, and should lend ad- 
ditional support to this railroad’s is- 
sues, which are currently selling at 
their best prices for the war. 

The consolidated income for the 
year 1942 of $85.4 million substan- 
tially exceeded that for any previous 
year and was 147.4 per cent above 
the 1941 result. The company is en- 
joying an unprecedented volume of 
freight and passenger traffic, result- 
ing from the movement of war mate- 
rials and army and navy personel, as 
well as from the diversion of formerly 
seaborne traffic to the rails. 


TREND OF THE BOND AVERAGES 
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HUDSON & MANHATTAN ADJ. 5s 


The investigation of an ICC exam- 
iner into the affairs of this carrier has 
been followed by a recommendation 
for a rise in the downtown fares 
which would increase net earnings by 
some $350,000 a year. Should such 
an advance be approved in the near 
future the company may be able to 
earn the full 5 per cent interest on its 
income bonds, as compared with 3.3 
per cent reported for 1942. For the 
duration this carrier should continue 
to benefit from the gains in passenger 
traffic which followed the restrictions 
in motor travel, and from the increase 
in business activity in lower Manhat- 
tan. For April 1 a disbursement of 
134 per cent has been announced fol- 
lowing a similar payment last Oc- 
tober. 


MISSOURI-KANSAS-TEXAS 5s 


Although the Missouri-Kansas- 
Texas prior lien 5s, 1962, currently 
selling around 43, are almost double 
the low price touched earlier last 


stamped envelope or postal card with each inquiry. _ 


ssues Offering Underwriters 
Central Steel & Wire Co....... 125,000 shs. $5 par common....Paul H. Davis & Co. 


NEW ISSUES SCHEDULED 


Aue the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues shown below. 
The dates given, however, are not to be regarded as definite inasmuch as issues 
are frequently released before the expiration of the full 20-day registration 
period, and sometimes are delayed beyond that time. 


Bacon, Whipple & Co....... Feb. 27 


Philip Morris & Co., Ltd., Inc...105,176 shs. common. Price 62 
893,996 full and 
warrants for common.......... 


fractional 
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year, favorable operating trends now 
in evidence warrant continued reten- 
jon for speculative account. 

Heavy industrial activity in the 
road’s territory has stimulated traffic 
along its lines and resulted in mate- 
rial betterment in the Katy’s earnings 
and finances. Debt has been reduced 
considerably, and extension of the 
operating progress through the cur- 
rent year would enable the road’s 
management to accelerate its bond 
buying program. Physical condition 
of the property has been improved 
and as a result operating efficiency in 
the current year is expected to be 
well maintained. The carrier’s pre- 
liminary report for 1942 showed fixed 
charges covered (including adjust- 
ment bond interest) 2.18 times 
against 0.87 times in 1941. 


ROCK ISLAND 4s 


At current prices around 39, the 
Chicago, Rock Island & Pacific gen- 
eral mortgage 4s, 1988, are close to 
their best levels for the past year or 
s0. This market strength reflects the 
material improvement in the road’s 
affairs that has already taken place 
and the expectation that some further 
gains will be registered. In turn, it 
has raised the possibility that court 
approval of the use of large cash 
holdings for the payment “of equip- 
ment trust obligations and payment 
of back interest will permit the issu- 
ance of additional bonds within the 
framework of the reorganization plan. 
Retention of speculative holdings of 
the bonds is warranted. 

The preliminary report for 1942 
showed present fixed charges covered 
2.62 times against 1.34 times in 1941. 
Cash items at the end of 1942 amount- 
ed to $40 million. As a result of this 
progress, bondholders have indicated 
their intention of making a formal 


REDEMPTIONS 


I Date of 
ssue Redemption 


Mar. 15,°43 
Mar. 15,’43 
- Mar. 15,’43 


Entire 
Entire 
Entire 


Mar. 1,'43 
June 1,°43 
Mar. 15,’43 
1,°43 
36,000 Apr. 1,43 
19,500 Apr. 1,'43 
97,500 Apr. 1,'43 


Entire Apr. 


1 Co. 1st 3s, fixed 
pent 3% ine. conv., 1951... 
nited States of America 

%s, Treas., 1948-47, dated 
June 15, 1927 


Entire June 15,’43 


The directors’ meeting is over. They voted 
for America’s Best-liked Bond, Old Schenley. 
Straight Bourbon Whiskey - 100 Proof - This Whiskey is 6 Years Old - Stagg-Finch Distillers Corp., N. Y.C. 
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request for the payment of some $15 
million in back interest. If the trus- 
tees approve this action, the proposal 
will then be submitted to the court. 
The latter already has before it a 
trustees’ petition to pay off approxi- 
mately $4.3 million in equipment trust 
certificates due in 1946 and 1947. 


POST WAR PLANE 
TO BE FOOLPROOF 


he aviation industry will be ready 

to market a “human-proof,” com- 
pletely automatic airplane within the 
next few years that will make flying 
safe for the general public, E. R. 
Breech, president of the Bendix Avia- 
tion Corporation, predicted last week. 

Speaking at the annual meeting of 
the corporation’s stockholders, Mr. 
Breech said he based his forecast on 
technical developments perfected by 
the 2,500 engineers now working for 
Bendix. 

“It is our conviction,’ he added, 
“that the average person wants to fly 
his own small plane if he can fly safe- 
ly and automatically.” 


NAM HEARINGS 


he National Association of Man- 

ufacturers will soon start holding 
a series of hearings in various indus- 
trial centers throughout the country 
to study postwar problems, particu- 
larly the extension of lend-lease and 
reciprocal trade agreement laws. 


EARNINGS REPORTS 


EARNED PER SHARE 1943 1942 
ON COMMON STOCK: 12 Months to January 31 
Best & Co. $2.72 $3.49 
12 Months to December 31 

1942 1941 

9.65 
1.78 
1.66 


American Can 
American News 
American Seal-Kap 
American Seating 
American Tel. & Tel 
American Woolen 


poppy 


2. 
0. 
2. 
10. 
11, 
0. 
2. 
4. 


Associates Investment 
Automatic Voting Machine 
Barker Brothers 
Belding-Heminway 
Birdsboro Steel Foundry 
Bliss (E. W.) 
Blumenthal ( 

Caterpillar Tractor 
Commercial Investment Trust 
Compo Shoe Machinery 
Continental Can 
Continental Steel 

Crucible Steel 


Gabriel Company 
General Cigar 
Goodyear Tire & Rubber 
Great Lakes Dredge & Dock 
Holeproof Hosiery 
Houston 

uyler’s 
Interstate 
Monroe Loan 
National City Lines 
National Distillers Products 
Owens-Illinois Glass 
Pacific Finance 


tesa: 


Pennsylvania-Dixie Cement 
Pittsburgh Coke & Iron 
Powdrell & Alexander 
Quaker State Oil Refining 
Raybestos-Manhattan 
Roosevelt Field 

Scullin Steel 

Standard Cap & Seal 
Standard Oil (Kansas) 


Thatcher Mfg. 

U. 8. Envelope 
Warner & Swasey 
Western Auto S' 
Western Union 


my 
a 


1. 1.91 
ber 31 
0.49 


Colorado Fuel & Iron 1.40 
Holophane Co. 1.72 
Seeman Brothers 2.06 
Vanadium-Alloy Steel 2.45 

12 Months to Novem 
American Central Mfg 1.54 
Central Ohio Steel Products 


Case (J. I.) 
Oliver Farm Equipment 
D—Deficit. 


a—On class A_ shares. t—11 months to 


November 30. 
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Obtain Dependable 
Guidance 


If you are the type of wise in- 
vestor who seeks genuine assist- 
ance you will follow the example 
of the thousands who gladly pay 
$15 a year for the countless helps 
and invaluable advice procur- 
able through FINANCIAL 
WORLD’s 3-Fold Investment 
Service. Whether you use our 
40-Year-Old organization simply 
as a means of assembling and 
boiling down facts and figures 
essential to successful investing, 
or as your guide in selecting the 
most attractive stocks and bonds, 
you are almost certain to obtain 
many times your money’s worth. 


Our yearly subscription offer in- 
cludes an immediate survey of 
not more than twenty of your 


listed stocks or bonds. If we 


_ advise any sales more attractive 


replacements will be recom- 
mended to you. Our six months’ 
($7.50) subscription gives you 
the privilege of requesting our 
opinion, by letter, on individual 
listed securities. 


Comparisons That Emphasize 
Cheapness of U. 8. Securities 


Following the battle of Dunkirk, Great Britain’s outlook appeared 
to be desperate. France’s fall and the imminent threat of Ger- 
many’s invasion of England seemed to portend that civilization 
would suffer a major calamity. American stocks were heavily sold; 
pessimism among investors and stock brokers was deepseated. 
It is astonishing to note that despite these well known facts our 
industrial stock averages are even now only about 15 per cent 
higher than they were at that time. Can anyone fairly call these 
“boom” prices? 


WHAT BRITISH STOCKS HAVE DONE 


The insignificant rise that has taken place here since the dark days 
of 1940 is further dwarfed by a comparison with the rise in Eng- 
land’s stock market since her gallant retreat from the Dunkirk 
shores. 


The deduction is that while certain of our stocks have advanced 
substantially from the lows of last April the general advance is 
trivial when compared with the rise in England. British stock 
averages have more than doubled in the same period in which our 
industrial averages have marked time. 


Certainly the great improvement in the United Nations’ fortunes 
of war, and the trend away from radicalism in America, warrant a 
much higher evaluation of many stocks than our present market is 
according them. 


“FACTOGRAPH” BOOK OFFER 


As announced last week, due to limitation order L-245 
of the War Production Board, we have been obliged to 
discontinue our offer of a free copy of our $3.85 book 
of “Stock Factographs” with a yearly subscription for 
FINANCIAL WORLD. The order has so severely 
curtailed the quantity of paper we are permitted to use 
this year for the manufacture of books we will be able 
to have printed only about one-third of the “‘Factograph” 
books we would otherwise have published. 


The small supply of the February, 1943, edition of 1,975 
“Factographs” still available is being offered at the price 
of $2.95 (regular price $3.85) when ordered in combination with an annual 
subscription. Remit $17.95, and send your order at once—with the under- 
standing we will refund your extra payment of $2.95 in the event our supply 
of the books is exhausted prior to receipt of your order. 


READY REFERENCE BOOK 
INVESTORS 


Stock Factographs 


AVOID COSTLY MISTAKES—SEND COUPON AT ONCE 


FINANCIAL WORLD 


*21 West St., New York, N. Y. 


Mar. 3 


For enclosed $15, please renew my subscription for FINANCIAL WORLD for one year, including “INDEPENDENT 
APPRAISALS OF LISTED STOCKS,” your Securities Advice Privilege as per rules, and an immediate survey of 
my 20 securities. (Limited to New York Stock Exchange and New York Curb Exchange issues.) 


P.S.—Add $2.95 for Februray 1943 edition of 1,975 “‘Stock Factographs’” (regular price $3.85). 
$2.95 extra payment will be refunded if supply of the book is ohana. ~ _e , 


Add $1.95 extra for all three of the following investment books: ‘‘10-Year New York Curb Exchange Tabulation of EARNINGS, DIVI- 
DENDS and PRICE RANGE (1932-1941) and PRICE RANGE for 1942” (this book now on the press); ‘11-Year Tabulation of New York 


Stock Exchange Common Stocks 1931-1941”; latest edition of 332-page $2 book giving ratings and valuable data on 4,800 bonds and important 
Statistics on over 900 preferred stocks. 


Remit $17.95—with the understanding that 


*On March 11, 1943, our offices will be moved to 86 Trinity Place, New York City. 


FINANCIAL WORLD 
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MUNICIPAL DEBT 


Concluded oe page 6 


lapping old ones, and they in turn 
often overlapping each other. 

In Florida, the bubble broke in 

1926, and a few years later there 
started the long downward spiral of 
the 1929 depression. Taxes and other 
revenues declined, relief costs rose, 
and even the strongest credits were 
soon embarrassed. Then followed the 
long and painful process of forced 
refundings, receiverships, bondhold- 
ers’ committees, costly litigation, and 
gradually the rehabilitation of current 
finances and debt structures neces- 
sary to full municipal financial re- 
covery. 
' While this era is approaching an 
end and is still fresh in our minds we 
must not lose sight of the fact that it 
is really an old story and that a simi- 
lar one, varying only in degree, has 
been told after each downward swing 
in the business cycle in a period of 
over 100 years. 


LEGAL CHECKS 


The recent problems of credit re- 
habilitation have brought with them 
legal and constitutional checks in an 
effort to prevent the recurrence of 
debt troubles in the future. However 
sound the legal set-up, certainly it 
cannot be relied upon to make overly 
ambitious programs entirely safe. 
Many of the limitations of the stat- 
utes and constitutions are founded 
upon a variable base that can be 
changed should political expediency 
or local pressure make a change seem 
desirable. We need but to glance at 
some of the unwieldy over-lapping 
debt structures that exist in many 
areas of the country to realize that 
there is no legal substitute for intelli- 
gence, 

The job of the financial architects 
assigned to the task of planning post- 
war improvements begins with the 
foundation. No municipality can suc- 
cessfully operate for long unless its 
current affairs are maintained in good 
order. To maintain sound credit the 
responsible management officers must 
make adequate provisions to meet the 
payrolls, the bills and every type of 
debt obligation with cash on the due 
date. 

The first and most important step 
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in laying the foundation for additions 
to the debt is to see that the commu- 
nity’s current affairs are set in order 
now. If the present permanent debt 
structure is not such as to eliminate 
the possibility of trouble for future 
taxpayers, the time to correct the sit- 
uation again is now. The present is 
the time to tackle the problem when 
the job is devoid of the types of pres- 
sure that develop after a national 
emergency. 

While sometimes the local finance 
officer may find the problem difficult 
and the case may require the com- 
bined effort and brains of the leading 
local citizens, the officials, the finan- 
cial expert, and the municipal bond 
attorney, once the municipality’s lead- 
ers make up their minds to put its 
affairs on a business basis the job can 
be done. Then, when the job is com- 
pleted, time and careful study can be 
given to the problem of blue-printing 
and making ready a postwar im- 
provement program, a program which 
preserves a proper ratio between debt 
charges and current operating ex- 
penses and revenues, which does not 
exceed the demonstrated ability of 
the community to pay in good times 
and bad alike, and which can be built 
with the capital of the private and 
institutional investor. 

Certainly, when the war is over, 
returning service men will have the 
right to expect that the planners at 
home have seen to it that history will 
not repeat itself. 

x * 


This is the first of several discussions of 
timely and important aspects of municipal 
finance, written by an outstanding expert 
in the field. The other articles will appear 
from time to time in coming issues of the 
FINANCIAL Wortp.—The Editors. 


BACHE EVENING 
HOURS A SUCCESS 


he experiment with evening office 

hours have proved so successful 
for J. S. Bache & Company that the 
firm has decided to extend it to De- 
troit, Akron, Buffalo, Washington 
and, possibly, to Miami. This will 
give it nine or ten branches open 
one or two evenings a week. The firm 
has thirty-six offices in thirty-five 
cities. 

The change, made to enable war 
workers and others to attend to their 
investments, is said to have cost a 
minimum of trouble and expense. 


YOURS ror 


Upon request, and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. To expedite handling, 
each letter should be confined to a request for a 
single item. Print plainly and give both name and 
address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


HELPFUL FACTS AND HINTS 
FOR TYPISTS AND SECRETARIES 


This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviations; rules of punc- 
tuation; list of business terms, etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practice in 
this 24-page booklet, offered by N.Y.S.E. House. 


TAX FREE STATE 
AND MUNICIPAL OFFERINGS | 
Selected group—of appeal to conservative investors 


and institutions. Made available by N. Y. S. E. 
House. 


ANALYSIS OF NORTHEAST AIRLINES, 
INC., COMMON STOCK 


Of interest to those wishing to speculate in the 
future growth of the air transportation industry. 
Offered by N. Y. S. E. House. 


LOW-PRICED PAPER STOCK 
WITH IMPROVED OUTLOOK 
Analysis giving market valuation, history and busi- 


ness, etc. Made available by a N. Y. S. E. House 
to bona fide investors only. 


MISSOURI-KANSAS & TEXAS 
RAILROAD CO. BOND ISSUES 


New study gives background, present and future 
picture. Offered by N. Y. S. E. House. 


WHO SHOULD HAVE A 
CUSTODIAN ACCOUNT 


What it is and its value to security owners. This 

booklet answers all the questions. Of interest only 

to those investors whose securities have a market 

ee of at least $10,000. Offered by a N.Y.S.E. 
couse. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning a 
home or expecting to remodel or build one. 


41 CONNECTICUT STOCKS 


Including their record of dividend payments over 
the past 33 years. This list includes the stocks 
of companies in existence for periods ranging up 
to 150 years. Offered by N. Y. S. E. House. 


QUICK, DIRECT, RELIABLE WAY 
TO FINDING CORRECT MINIMUM TAX 
FOR YOUR COMPANY 


Information on newly-issued guide by a national 
authority offering counsel and interpretation you 
et nowhere else on the points you have to settle. 
lease write on business letterhead. 


economy in 


WHAT INSURED SAFETY 
MEANS TO YOU 

Folder describing full paid investment certificates. 
Published by the largest federally insured savings 
and loan association serving the Southwest whose 
current dividend is 344%. 
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Alpha Portland Cement Company 


‘ Earnings and Price Range (AHP) 


Data revised to February 27, 1943 40 


Incorporated: 1910, New Jersey. Office: 15 
South 8rd Street, Easton, Pa. Annual meet- [j0 op 
ing: ay after third Wednesday in 0 $3 
April. Number of shareholders (December $2 
31, 1941): about 2,400. 


$1 
Capitalization: Funded debt........... Non 
Capital stock (no par).......... 634,090 $ 


1 
1935 ‘38 ‘39 ‘40 “41 1942 


Business: One of the largest low-cost cement producers; 
eight midwestern, eastern and southern plants can produce 
12% million barrels per annum; quarries are on its own 6,493 
acres of properties. 

Management: Capable and aggressive. 

Financial Position: Excellent. Working capital. September 
30, 1942, $9.5 million; cash $1.4 million; U. S. Governments $6.7 
million. Working capital ratio: 7.4-to-1. Book value of stock, 
$33.21 per share. 

Dividend Record: Payments every year since 1916 except 
1933 and 1934; no fixed rate at present. 

Outlook: Extraordinary industrial and military construction 
has held volume at comparatively high rates and actually in- 
creased earnings; indicated contraction is an adverse interme- 
diate term factor. 

Comment: The capital stock, although representing a rela- 
tively low cost producer, is subject to wide cyclical fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
-—Calendar Years——, 


12 months ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividend Price Range 
D$1.02 D$0.65 D$0.62 D$0.47 one 20%—11% 
D0.45 D0.49 D0.42 D0.28 $1.00 22%—14 

D0.35 0.40 1.00 1.34 1.25 344%—19% 
ae 1.58 - 1.07 0.55 0.37 1.00 39%— 8% 
er 0.22 0.02 0.17 0.37 1.00 20 —11% 
0.69 1.09 1.27 1.17 1.00 
1.06 1.04 1,22 1.44 1.50 

1.64 1.71 1.93 2.09 2.00 21% —14% 
2.20 2.03 2.03 *1.50 719%—14% 


Declared 25 cents for payment March 25, 1943. 7fSubsequent (1943) high 19%. 


Beneficial Industrial Loan Corporation 


Data revised to February 27, 1943 so ornings and Price Range (BNL) 


Incorporated: 1929, Delaware, as a consolida- 
tion of several loan companies. Office: 1300 20 
Market Street, Wilmington, Del. Annual 10 | 
meeting: Last business day other than 0 
Saturday in March. Number of stockholders EARNED PER SHARE 
(February 28, 1941): around 20,000. $3 
Capitalization: Funded debt... .*$24,513,000 
7Prior preferred stock $2.50 

div. ser. 1938 (no par)...... 150,000 shs 
Common stock (no par)........ 2,000,000 shs 


30 PRICE RANGE 


Gale 


*Includes $5,000,000 promissory note due 1943. 7Callable at $53.75 per share on 
or before December 31, 1945; declining scale thereafter. 

Business: A holding company whose operating subsidiaries, 
constitute the second largest organization engaged in the per- 
sonal loan business. Operations are conducted through more 
than 400 offices located in 31 states, and in Canada. 

Management: Able and experienced in its field. 

Financial Position: Good, as of December 31, 1941. Because 
of the nature of the business, net working capital position 
cannot be ascertained. Book value (common) $16.07 a share. 

Dividend Record: Good. Regular preferred disbursements. 
Common payments at varying rates uninterrupted since in- 
ception in 1929; present rate, $1.50 per annum. 

Outlook: Government restrictions on consumer borrowing 
point to further recession in personal loan volume, although 
per share earnings will be supported somewhat by 1942 reduc- 
tion of 14 per cent in outstanding common issue. 

Comment: Prior preferred is of investment caliber; com- 
mon has a speculative income appeal. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Yea 

Mar. 31 June 30 Sept. 30 Dec. 31 Price Range 

chseeee $0.50 $0.48 $0.47 $0.44 $1.89 $1.5 18%—12% 
1935 seeeesee 0.52 0.4 0.59 0.62 2.2 50 22%—15% 
ae 0.52 0.56 0.60 0.51 2.19 2.00 25%—20 
Sarees 0.64 0.71 0.76 0.63 2.74 2.00 23%—15 
ee 0.62 0.56 0.49 0.84 2.51 1.65 21 —15% 
es 0.63 0.64 0.63 0.67 2.57 1.85 22%—17% 
1940.... 0.66 0.58 0.66 0.71 2.61 1.85 224%—17% 
| eer 0.60 0.51 0.62 0.63 2.36 1.70 20%—10% 
iihactccss 0.47 0.45 0.44 0.53 1.99 1.50 *154%— 9% 


*Subsequent (1943) high, 16. 
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Superior Steel Corporation 


Data revised to February 27, 1943 50 Earnings and Price Range (SSU) 
incorporated: 1916, Virginia. PRICE RANGE 


Business 4° 
originally established in 1892. : Grant' 930 
Building, Pittsburgh. Pa. Annual meeting: 2° 
Third Monday in April. Number of stock- 10 — 


holders (February 17, 1,315. 
Capitalization: Funded debt.......... *Non ARNEO PER SHARE 
Capital stock ($100 113/376 shs 
DEFICIT PER SHARE 
*Company retired in 1942 1st mortgage 8 
S.F. 5s due 1948. 1935 "36 ‘37 ‘38 ‘39 ‘40 ‘41 1949 


Business: A non-integrated Pittsburgh unit with annual pro. 
ductive capacity of more than 200,000 tons of hot and cold 
rolled carbon and alloy strip. Automobile industry is nor- 
mally the largest single customer, but the major portion of 
its output has been distributed among a wide range of cus- 
tomers in many industries. 

Management: President with company for over 20 years. 

Financial Position: Improved. Working capital December 31, 
1941, $635,155; cash, $618,552. Working capital ratio: 1.3-to-1, 
Book value of capital stock, $23.58 per share. 

Dividend Record: Dividends were resumed with the declara- 
tion on February 23, 1943 of a quarterly payment of 30 cents 
a share payable April 1, 1943, the first dividend since Decem- 
ber 1, 1926, when 50 cents was paid. 

Outlook: Earnings prospects are good for the duration of 
the war, but peacetime outlook is doubtful because of lack of 
integration and mediocre competitive position. 

Comment: Stock is an average steel speculation. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. end Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
Riesssees D$0.06 D$0.05 D$1.38 D$0.84 D$2.33 15%— 4% 
0.34 D0O.28 D0.35 0.70 0.41 12%— 5 
ee 0.26 0.52 1.04 2.16 3.98 4254— 9% 
| a 0.75 1.05 0.91 D0.60 2.1 47%— 8 
1938. D1,25 D1.07 D0.44 0.19 D2.57 23%— 8% 
D0.06 D0.48 0.26 1.83 1. 22%—1 
0.74 0.28 0.67 1.97 *3.08 18%— 9% 
2.02 2.15 1.25 0.35 5. 16%— 9% 
1.08 1.08 1.86 4.61 $8.63 *16%— 
*Subsequent (1943) high, 21%. +¢Preliminary. 


United States Tobacco Company 


Data revised to February 27, 1943 .Farnings and Price Range (UBO) 
incorporated: 1911, New Jersey, as Weyman- 40 
Bruton Company pursuant to the dissolution 30 = 
of the American Tobacco Company. Present [90 SON 
name assumed in 1922. Office: 630 Fifth 10 


Avenue, New York City. Annual meeting: 0 
First Tuesday in April. Number of stock- 


3 

holders (December 31, 1941): Preferred, 680; 

common, 4, YA Wy Y 

Capitalization: Funded debt........... None 

*Preferred stock 7% non-cum. 1935 "36 ‘37 ‘38 ‘39 ‘40 41 1942 
93,200 shs 


Common stock (no par)........1,831,400 shs 
*Non-callable. 

Business: World’s largest manufacturer of snuff tobacco, 
which accounts for about 80% of company’s total output; bal- 
ance is made up by smoking and chewing tobacco. Principal 
snuff brands are “Bruton” and “Copenhagen”; leading smok- 
ing tobaccos, “Dill’s Best,” “Old Briar” and “Model.” 

Management: Efficient, long experienced in its field. 

Financial Position: Excellent. Working capital December 
31, 1941, $19.5 million; cash, $3.4 million; marketable secur- 
ities, $5.5 million. Working capital ratio: 11.4-to-1. Book 
value of common, $13.31 a share. 

Dividend Record: Uninterrupted payments on _ preferred 
and common since formation in 1912. No fixed rate at present. 

Outlook: Stability should continue to characterize sales 
volume; policy of paying out most of earnings is warranted by 
strong treasury position, but makes dividends vulnerable to 
any considerable cost and tax increases not recoverable in sales 
prices. 

Comment: The preferred is of high investment calibre; the 
common qualifies as a satisfactory income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1935 1936 1927 1938 1939 1940 1941 1942 
Earned per share..... $1.87 $2.22 $1.80 $1.74 $1.77 $2.08 $1.58 
Dividends paid ...... $1.81 42.69 42.06 1.35 1.76 1.96 1.50 §$1.32 
Low .........csss0e0. 29% 82% 28% 20% 30 19% 15% 


*Adjusted to 4-to-1 split-up in March, 1938. 


+Subsequent (1943) high 24%. 
§Initial 1943 quarterly dividend $0.30. 
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Concluded from page 9 


sions for surface ships and sub- 
marines’ steering, ammunition hoist 
and winch ‘operation, gun elevation 
and training, etc. Fruit and vegetable 
box machinery was readily converted 
into shell-box production. From the 
spraying line were developed fire 
fighters, decontaminators and camou- 
flage equipment. Numerous adapta- 
tions of pumps to military, naval, 
tanker, floating drydock, other in- 
stallations, were accomplished. 

Military demands actually had 
necessitated conversion of all major 
manufacturing plants to war produc- 
tion early this year, excepting for 
facilities devoted to maintenance 
parts and essential machines for re- 
placement, notwithstanding the acute 
need for agricultural implements and 
food canning and packing machinery. 
Thus, although backlogs “exceed sev- 
eral times our billings” for 1942, 
earnings “will probably be affected 
adversely . . . during the completion 
of this conversion.” Nevertheless, the 
initial (December) quarter of the cur- 
rent fiscal year netted 60 vs. 65 cents, 
and for the whole of the year a huge 
volume should largely offset the ef- 
fects of interruptions and lower profit 
margins on war output. 


CYCLICAL TREND 


Meanwhile, a strong growth trend, 
subject to cyclical influences, is ap- 
parent in the appended comparisons 
of 1929-32 and 1937-38 peaks and 
depressions with the more recent 
fiscal years ended September 30, 
1941 and 1942. Sales, rents and roy- 
alties per share are especially sig- 
nificant, as are earnings before and 
alter taxes, and treasury position. 
Last year’s bond issue was $1.1 mil- 
lion less than preferred stock retired 
and working capital gained. Current 
and cash ratios show a tendency to 
strengthen when business lightens up, 
but still represent an excellent posi- 
tion. 

The stock sells around its 1942-43 
high of 42, affording a modest 4.2 
per cent yield from a dividend earned 
2.3 times over last year. The issue 
would appear to qualify admirably as 
a “business man’s risk” with good 
postwar growth potentialities. 
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The Two Courses of Action 
Open to Every Investor 


a passing year sees the growth of new factors that make in- 
telligent investing more complex. Therefore, the wise investor 
today should decide upon either one of these two courses of action if 
he wishes to obtain the maximum benefits and safety from his funds: 


He should either decide to make a constant study of the entire 
investment situation, so as to arrive at wiser decisions, or find 
a dependable and competent supervisory organization to 
assume the burden of studying his personal financial status and 
thereafter guiding every step in his investment operations. 


Each investor must decide for himself which of the two foregoing 


courses of action is best for him. 


It may interest you to know that many substantial investors who have 
found that they were too busy with other matters to give proper atten- 
tion to investment study have turned over to FINANCIAL WORLD 
RESEARCH BUREAU the task of supervising every detail of their 
investment programs. Our high percentage of renewals shows they are 


well satisfied. 


What We Do For Clients 


Financial World Research Bureau — 


(a) prepares a definite program based on your objectives and resources, 
looking to capital enhancement, increased income, or both; 


(b) analyzes the portfolio already established; 


(c) tells how to recast it so as to bring it into line with current business and 
investment prospects, and in accord with your program; 


(d) advises you, if your resources are entirely in cash, how to inaugurate 


your program; 


(e) tells you instantly when each new step in your program is necessary; 


(f) keeps a record of every transaction you make, and an accurate tran- 
script of your investment position; 


(g) furnishes monthly comment on your program; 


(h) provides full consultation privileges, in person, by mail, or by wire, 
regarding any investment problem. 


Take the first step toward better investment results! Mail your 
list of securities at once and we will tell you what we can do to 
improve your investment status, what our fee will be and how 
we will keep your investment program under constant scrutiny 


from the time you enroll, 


MAIL THIS COUPON TODAY 


Please explain (without obligation 
to me) how Continuous Super- 
vision will aid me in improving 
my Investment results (list en- 
closed). What will it cost me? 


March 3 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET NEW YORK, N. Y. 
My Objective: 


Income [] Capital enhancement (J 
(or) both 
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Silver King Coalition Mines Company 


- Earnings and Price Range (SKC 
Data revised to February 27, 1943 20 
Incorporated: 1907, Nevada. Office: 1010 
Kearns Building, Salt — ae Utah. 10 
Annual meeting: Third Mon in March. 5 
Sumber of stockholders (March 17, 1941): | ° 
Capitalization: Funded debt........... None VER SHARE $1 
Capital stock ($5 par)......-- 1,230,467 shs 
1935 °36 ‘37 "38 ‘39 ‘40 ‘41 1942 


Business: Operates lead-silver-zinc mining properties in the 
Park City Mining District, Utah. Company holds an extensive 
area which has not been thoroughly explored. Has no smelter, 
but produces concentrates which are sold to smelters. 

Management: Capable and experienced. 

Financial Position: Adequate. Working capital December 
31, 1941, $903,923; cash, $649,299. Working capital ratio: 5.7- 
to-1. Book value of stock, $7.87 per share. 

Dividend Record: Payments initiated 1907; omitted 1910-11- 
14-19-20-32; mid-1938 to late 1939, and in 1942. Resumed in 
1943 with 10 cents paid January 2. 

Outlook: Production is hampered by labor restrictions, and 
efforts to maintain output at the expense of development will 
be reflected in later production unless the labor situation im- 
proves materially. High proportion of gross derived from 
silver makes company heavily dependent on Government’s do- 
mestic silver purchase policy. 

Comment: Stock is a highly speculative issue in the ex- 
tractive group. 


*EARNINGS, DIVIDEND RECORD AND PRICE naney OF CAPITAL STOCK: 


ear 

Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Pri 
$0.05 “$0.05 $0.12 $0.13 $0.35 $0.40 19% — 8% 
0.17 O17 0.20 0.09 068 0.45 14%— 8% 
035 034 032 015 116 0.90 i17%—5% 
0.05 0.07 Nil 0.35 9%— 4% 
D005 (0.04 8%— 4% 
0.12 0.08 0.08 0.10 0.38 0.40 6%— 3% 

010 0.10 0.10 0.02 0.32 0.40 5 —2 
*Before depletion. 
Southern California Edison Company, Ltd. 
Data revised to February 27, 1943 ~ Earnings and Price Range (SCE) 


Incorporated: 1909, California. Office: Edi- 40 PRICE RANGE 

son Building, Los Angeles, Calif. Annual {30 

meeting: Third Friday in March. Number [20 

of stockholders (December 31, 1941): Pre- §'° 
ferred. 49,354: common, 44,450. 0 


Capitalization: Funded debt... .$142,078,000 

*Preferred stock 5% original... 160,000 shs 

e 8 cum.....1,399,601 shs "39 ‘40° 

Common stock ($25 par)...... shs 1935 4041 1982 


*Is entitled to the highest annual rate on any preferred stock outstanding 4 
Participates equally with common after latter has received dividend equal to hi 


rate of any preferred. Original preferred is not callable—other preferreds callable y 


$28.75 per share and accrued dividends—par value of all preferreds, $25. 

Business: Owns and operates electrical properties serving 
central and southern California. Company is one of the largest 
contractual users of Boulder Dam power. 

Management: Highly regarded in the utility field. 

Financial Position: Satisfactory for a utility company. 
Working capital deficit December 31, $230,628; cash. $4.3 mil- 
lion. Working capital ratio: 0.97-to-1. Book value of common, 
$20.80 per share. 

Dividend Record: Common payments at varying rates in 
every year since 1910. Present indicated rate, $1.50 per annum. 

Outlook: Decline in 1942 earnings reflected vulnerability to 
new Federal taxes; no important change is indicated while the 
War economy prevails. Long term prospects are favorable. 

Comment: War factors have tended to weaken the common 
stock’s status, but it should continue to be a good dividend 
producer. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total ser 4 Price Range 
1934 ate pa $1.18 $1.52% 22 —10% 
$0.10 $0.38 $0. 76 $0.45 1.64 1.50 26%—10% 
0.46 0.59 0.89 0.51 2.45 1.50 40 —25% 
0.47 0.49 0.82 0.42 2.20 1.62% 32%—17% 
0.35 0.40 0.73 0.62 2.10 1.75 25 —19% 
0.43 0.56 0.85 0.56 2.40 1.75 29%4,—23% 
0.44 0.49 0.71 0.45 2.29 1.90 30%—23% 
0.48 0.51 0.73 0.66 2.38 1.75 28 —16% 
0.32 0.34 0.55 1.75 t21%—14% 


*Interim earnings not available prior to 1935. +Subsequent (1943) high, 2s. 


Union Bag & Paper Corporation 
Data revised to February 27,1943 | 2s Eaminas and Price Range (BP) 


20 PRICE RANGE 
Incorporated: 1916, New Jersey, as a con- 

solidation of Union Bag & Paper Co., organ- 10 
ized 1899, and Riegel Bag & Paper Co., 5 
formed 1916. Offices: Flemington, N. J., 
and Woolworth Building, New York City. 
Annual meeting: Second Tuesday in April. 
Number of stockholders (December 31, 1940): ® 


Capitalization: Funded debt...... $5,500,000 


1935 ‘37 ‘38 ‘40 ‘41 1949 
Capital stock (no par)........ 1,272,437 shs 


Business: One of the largest manufacturers of paper bags 
in the U.S. Produces a complete line of paper bags and sacks, 
standard and special wrapping papers, and papers for water 
proofing, waxing and twisting. 

Management: Has shown adaptability in its field. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1941, $5.1 million; cash, $1.8 million. Working capital 
ratio: 3.6-to-1. Book value of capital stock, $12.60 a share. 

Dividend Record: Payments from 1916 to 1924 and 1934 to 
1938. Resumed in 1940. No present regular rate. 

Outlook: War economy has had diverse effects upon various 
divisions of business, with some northern plants closing while 
southern kraft mills and chemical by-products plants have 
been expanded. Net result has been satisfactory earnings, 
which are expected to continue. 

Comment: Stock is essentially a business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK. 


Yea: 
Qu. ended Mar. 81 June 30 sa 30 Dec. 31 Total Dividends Price Range 
t. 0.29 0.62% 125%— 7% 
ee $0.31 $0.29 $0.45 $0.27 1.32 0.50 18%— 8% 
os 0.34 0.20 0.19 0.13 0.86 0.12% 15%— 7% 
0.12 0.06 0.16 0.42 0.76 None 13%— 6 
| Epes 0.57 0.69 0.57 D0.15 1.68 1.00 18%— 9% 
_ Pee 0.33 0.38 0.48 0.51 1.70 1.00 12%— 
0.60 0.33 0.36 0.80 t9%— 7 
a to 4-for-1 split in September, 1937. +No® available. {Subsequent (1943) 


United Fruit Company 


(For additional Factographs, please turn to page 30) 


o earnings and Price Range (UF) 


Data revised to February 27, 1943 80 
incorporated: 1899, New Jersey. Main office: 40 


PRICE RANGE 


1 Federal Street, Boston, aoe Annual 20 

meeting: Third Wednesday in March at 15 0 

stoc! rs anuary Yj $4 

Capitalization: Funded debt........... nove | 

Capital stock (no par)........ 2,919,300 shs , 1935 "36°37 °38 “39 “41 
Business: The world’s largest grower and shipper of ba- 


nanas, accounting for about two-thirds of total world demand. 
Also one of the largest Cuban sugar producers, and a grower 
and marketer of cacao, coconuts and miscellaneous tropical 
fruits. Owns and operates a sugar refinery in the United 
States, an international telegraph system, around 2,000 miles 
of railways and some 90 ships aggregating 415,000 tons. 

Management: Aggressive and efficient. 

Financial Position: Excellent. Working capital January 3, 
1942, $20.6 million; cash, $14 million; U. S. Government se- 
curities, $11.1 million. Working capital ratio: 2.1-to-1. Book 
value of capital stock, $57.99 a share. 

Dividend Record: Outstanding. Payments at varying rates 
in each year since incorporation. Present annual basis, $3. 

Outlook: War factors severely restrict normal operations of 
this company. But wide diversification of activities, demon- 
strated earning power under peacetime conditions and aggres- 
sive management brighten long term prospects. 

Comment: Despite effects of the war no serious impairment 
of the stock’s investment position is indicated. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
$0.77 $0.79 $0.96 $1.04 $3.5 $3.00 92%—60% 
0.91 1.45 1.29 1.2 4. a8 4.25 7 —66% 
1.17 1.44 0.89 0.58 4.08 4.00 86%—52 
0.87 1.04 0.45 1.19 3.55 3.00 67%—50 
1.21 1.78 1.03 0.85 4.87 4.00 95 —62% 
1.06 2.18 1.11 0.75 5.10 4.00 85 %—60 
1.35 2.32 1.80 9D0.19 5.28 4.00 79 —60 
1.30 2.10 : 3.75 t72%—48% 


*Quarterly earnings are estimated after all charges but before Federal income taxes 
tSubsequent (1943) high, 72%. 
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Concluded from page 12 


MORE FUEL In its blind meander- 
FOR ing for means to re- 
INFLATION — Strain the onsweeping 


tide toward inflation, 
another bureau of the Government— 
the War Manpower Commission, 
presided over by the over-zealous 
Paul V. McNutt—has again blun- 
dered with its 48-hour work edict, 
intended to shift the labor supply in 
order to fill up the gaps where short- 
ages exist. 

This directive is intended to speed 
work by increasing the hours of la- 
bor. Had it stopped there it might 
have proved a worthwhile implement 
for helping to control inflation, but 
all of its good intentions were offset 
by the incorporation of the provision 
that premium rates must be paid for 
the extra hours. 

Based on this overtime premium, 
it is estimated that the cost of doing 
business to industry—whether or not 
engaged in war work—will in some 
cases increase nearly 30 per cent. The 
greatest hardship flowing out of this 
new wage ruling would fall on small 
businesses, already hard-put to exist 
—and it could well drive many of 
them to the wall. 

The essence of the evil in this new 
mandate is that it will simply add 
more fuel to the burning fires of in- 
flation, for it is impossible to escape 
it when wages are further increased. 
Someone must pay the bill, and that 
person will be John Q. Public. 


NONE Wall Street feels none 
TOO too comfortable over 
PLEASED the recurrent feuding 


between Morgan 
Stanley & Company and Otis & Com- 
pany, of Cleveland, Ohio, for it in- 
jects into the financial community a 
discordant note at a time when sin- 
cere efforts are being put forth to cul- 
tivate the public’s goodwill. 

The trouble does not appear to 
have its root in the recent bond sale 
by the Erie Railroad to the Morgan 
firm without first inviting bids. It 
goes back further to an old grievance 
of the western concern. 

The small size of the Erie offer- 
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Tuis is more than a war of mechanical 
monsters clashing in the night . . . more 
than a war of production. 


It is a war for markets — your markets! 
The Axis wants your business—wants to 
destroy it for once and all. 


With so much at stake, there is no doubt 
you will want to do everything you can to 
meet this Axis threat. Two ways are open: 
Speed production and BUY BONDS. The 
only answer to enemy tanks and planes is 
more American tanks and planes — and 
your regular, month-by-month purchases 
of U.S. War Bonds will help supply them. 
Buy now and keep buying. 


U. S. WAR 


Bonds Stamps 


ing—only $14 million—hardly justi- 
fies the commotion the transaction 
has caused, or warrants bringing it 
to the attention of the Interstate 
Commerce Commission. As_ the 
bonds have been sold, what is there 
to be gained now by this interven- 
tion? No investor has been harmed, 
nor has the Erie, which has ap- 


parently gotten as good a price as 
could be obtained through competi- 
tive bidding. 

Common sense and the good of the 
entire financial community would 
suggest that this Capulet-and-Mon- 
tague feud between these two bank- 
ing houses be buried for good, and 
forever forgotten. 
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McGraw-Hill Publishing Company, Inc. 
Forings and Price Range (MCG) 
40 


Data revised to February 27, 1943 ,' 


Incorporated: 1925, N. Y., as successor 30 
two companies, founded 1899 and 1902, 20 ETT} 
Office: 330 West 42nd Street, New York 10 


City. Annual meeting: Third Saturday in te) 


31, 1941): 2,019. $2 

Capitalization: Real Estate Mitges. $2 $2,800,000 $1 

Capital stock (no par).......... 600,000 shs \ 1935 °36 °38 "40 “41 1942 
Business: Publishes 21 trade and scientific publications, and 


Business Week, a businessman’s magazine. McGraw-Hill Book 
Co. subsidiary is the world’s largest publisher of technical, 
scientific and business books. Other subsidiaries publish 
non-fiction books; catalogs and directories; and foreign- 
language publications. Owns 33-story office building. 

Management: Long identified with the business. 

Financial Position: Good. Working capital December 31, 
1941, $3.7 million; cash, $3.2 million; U. S. tax notes, $600,000. 
Working capital ratio, 2.3-to-1. Book value of stock, $5.47. 

Dividend Record: Varying disbursements 1926-31; 1937 to 
date. No fixed rate at present. 

Outlook: Diversification lessens company’s dependence 
upon any one industry, but chief revenue sources are from 
capital goods advertising, in turn related to cyclical business 
activity. Technical book sales should continue high during in- 
tensive training for war activities. 

Comment: Stock represents one of the more strongly situ- 
ated units in an industry showing erratic earnings record. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


‘ Year’s 

r : Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Quended: «$0.20, $0.43. $0.14. «$1.02 «19% — 7% 
9.34 0.36 0.60 0.35 1.65 None 4%—16 
eae 0 52 0.50 0.52 0.30 1.84 $0.575 28%— 7% 
a ee 9.29 0.15 0.16 0.08 0.68 0.15 %— 7 
ere 0.26 0.20 0.33 0.24 1.03 0.30 10%— 5% 
a 9.40 0.30 0.40 0.42 1.52 0.75 9%— 5 
ae 0.52 0.42 0.48 0.45 1.87 0.75 9%— 6 
0.52 0.20 0.55 0.60 6% 


*Subsequent (1943) high 105%. 


Munsingwear, Incorporated 


<Forings and Price Range (MUN) 
Data revised to February 27, 1943 40 

Incorporated: 1923, Delaware, as a holding = [sence nanos 
company for two businesses established in 10 

1886 and 1891 respectively. Office: Min- 


neapolis, Minn. Annual meeting: First Tues- | ° 
day after first Monday in March. Number 


$4 


PER SHARE 
/ 


of stockholders (December 31, 1941): 1,525. 
Capitalization: Funded debt........... Non DEFICIT PER SHARE $2 
Capital stock (no par).......... 140,000 che 1935 °36 °37 ‘38 ‘41 1942 


Business: Large manufacturer of underwear, sleeping and 
lounging wear and women’s foundation garments. Also acts as 
a jobber in hosiery. Merchandise is sold directly to the retail 
trade in every part of the United States. 

Management: Efficient and progressive. 

Financial Position: Fair. Working capital June 30, 1942, 
$3.8 million; cash, $119,882. Working capital ratio: 4.5-to-1. 
Book value of stock $34.87 a share. 

Dividend Record: Payments each year since 1923, except 
1933-1935 and 1939; no present regular rate. 

Outlook: Cyclical fluctuations in purchasing power and an- 
ticipation of style changes largely determine earnings of this 
highly competitive industry in normal times. For the dura- 
tion, Government orders (for men’s underwear) assure capacity 
operations, but higher taxes and price ceilings tend to narrow 
profit margins. 

Comment: Large year to year fluctuations in earnings give 
the common a definitely speculative nature. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year ended- June 20 Dec. 31 Year’s Total Dividends Price Range 
1934 $0.34 D$0.14 None %4—18 
2.15 2.19 None 26%—13% 
2.14 3.29 *$2.25 36%—21 
0.87 1.29 *1.50 36%— 9% 
0.68 D0.22 0.25 15%4— 9% 
1.16 0.29 None 14%— 9 
1.41 0.63 0.25 + 8% 
3.06 2.86 2.50 15%— 9% 
2.25 717 —11% 


*In addition % share Wayne Knitting Mills $5 par stock for each share held; the 
stock distributed in 1936 and 1937 represented all of the outstanding common shares 
this company. {Subsequent (1943) high, 17%. 


New York Air Brake Company 


Earnings and Price Range (NRB) 


100 
Data revised to February 27, 1943 
Incorporated: 1890, New Jersey. Office: 420 § 40 r=] 
Lexington Avenue, New York City. Annual 20 


meeting: Second Wednesday in March. Num- ° 


ber of stockholders (January 15, 1942): 2,250. 
Capitalization: Funded debt......... . .None 
Capital stock (no par)......... - 259,120 shs PER SHARE 


1935 ‘37 ‘38 '39 ‘40 ‘41 1942 


Business: One of the two leading manufacturers of air 
brake equipment for steam and electric locomotives, freight, 
passenger and special cars. Company has a cross licensing 
agreement with Westinghouse Air Brake Co. 

Management: Includes leaders in rail equipment field. 

Financial Position: Good. Working capital December 3), 
1941, $2.5 million; cash, $1.2 million; U. S. Government and 
municipal bonds, $49,961. Working capital ratio: 1.6-to-1, 
Book value of capital stock, $33.36 per share. 

Dividend Record: Liberal payments in pre-depression years, 
Dividends, suspended in 1931, resumed in 1936; irregular pay- 
ments since; present indicated rate 50 cents quarterly. 

Outlook: Armament contracts will be the major factor in 
operations for the duration of the war economy. WPB re- 
strictions on rail equipment and maintenance business limits 
scope of current business in normal lines, building up a large 
backlog of post-war replacement demand. 

Comment: Despite their better-than-average record the 
shares represent the risks inherent in business cycle equities, 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year's 


ended: Mar. 31 June 30 Sept.30 Dec. 31 Total 

D$0.45 $0.56 $0.32 D$0.22 $0.21 28%—114 
1935 0.04 D0.29 D0.14 Nil D0.39 None 
0.34 0.93 0.96 0.72 2.95 $2.95 
1.59 1.94 0.36 D0.28 3.61 2.00 
D0.36 D0.49 D0.20 0.39 D0.66 0.25 48%—20 
oo OEE 0.42 0.42 0.61 1.44 2.89 1.00 62 —2 
2.09 1.12 1.90 D1.07 4.04 3.00 50 
eee 0.88 1.13 1.63 1.42 5.05 3.00 45 —2% 
0.88 1.09 0.60 1.44 4.01 2.00 32% —-284 


Royal Typewriter Company, Inc. 


; Earnings and Price Range (RTI) 
Data revised to February 27,1943 | 429 
Incorporated: 1913, New York. Office: 2! 
Park Avenue, New York City. Annual! }50 
meeting: Fourth Tuesday in October. 25 NEW YGRK CURB EXCHAN| 
Capitalization: Funded debt........... None | 
— stock 7% cum. ($100 37,692 sh Fiscal year ends Jul. 31 ry 
$4 
Common steck (no par).......... 268,618 shs 
*Not callable. 1935 "36 °37 ‘38 ‘39 ‘40 ‘41 1942 


Business: The world’s largest manufacturer of typewriters, 
also produces ribbons, carbon paper and other business machine 
supplies. A subsidiary acts as outlet for trade-in machines. In 
1942 plants were converted for the manufacture of munitions. 

Management: Alert; known for its aggressive policies. 

Financial Position: Strong. Working capital July 31, 1942, 
$10.6 million; cash, $4.6 million. Working capital ratio: 7.6-to-1. 
Book value of common, $35.71 per share. 

Dividend Record: Paid on preferred since 1923, except 1933 
1934; payments resumed 1935 and arrears cleared 1936. Vary- 
ing common dividends 1925-31, 1937 to date. 

Outlook: Earnings for the duration depend entirely upo? 
government contracts for munitions, on which profit margins 
are smaller than on typewriters. Post-war recovery prospects iD 
regular lines are encouraging, because of accumulating demand. 

Comment: Preferred has regained investment rank. 
While marketability is somewhat restricted, common is one of 
the better situated cyclical equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal —-—Calendar Year—— 
ended: Oct. 31 Jan. 31 Apr. 30 July 31 Year Dividends Price Rang¢ 
936...... $2.38 1937...$2.99 $3.89 “$5.79 $4.75  110%—35% 
1937 bhaees 2.15 1938... 1.91 0.70 $0. 38 *4.70 8.00 79 —30% 
_. Se .22 1939... 1.78 1.69 5.17 3.00 71 —45 
1939...... 1.64 1940... 2.22 1.89 218 7.91 5.00 5 42 
1.78 1941... 2.15 2.38 2.88 9.19 5.50 
1941...... 1942...§4.28 sas ese 23 4.00 57%—38 
1042...... t1.00 56 —49% 
*After undistributed profits tax. +Seven months ended July 31, 1937. §Six months 
ended January 31, 1942, quarterly reports omitted since 1941 fiscal year. {To February 


27, 1943. 
FINANCIAL WORLD 
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Are We Winning the Hard 
Way? By Major Malcolm Wheeler- 
Nicholson. Published by Crowell- 
Collier Publishing Company. $3.00. 
A British officer’s analysis of the best 
way to fight the Axis Powers in or- 
der to achieve lasting victory. 

x * * 

Before You Fly. By F. A. Mid- 
dleton, Major J. W. Phillips, P. T. 
Robinson and Dr. G. A. Rawlins. 
Published by Henry Holt & Com- 
pany. $2.75. A new and enlarged 
edition of the fundamentals of aero- 
nautics, written in a style which is 
not too complicated for the layman— 
a handbook of aircraft essentials. 

x *k * 

The Bear That Walks Like a 
Man. By Stanley Marks. Pub- 
lished by Dorrance. $3.00. A diplo- 
matic and military study of Soviet 
Russia in the light of the events lead- 
ing up to the present war. 

x * 

Successful Women and How 
They Attained Success. By Isa- 
bella Taves. Published by E. P. Dut- 
ton & Company, Inc. $2.50. Success 
stories of women in business and the 
professions—a series of digests that 
are intended to inspire young women 
to consider a career. 

x * 

We Landed at Dawn. By A. B. 
Austin. Published by Harcourt, 
Brace & Company, Inc. $2.00. The 
story of the Dieppe raid of the British 
Commandos by a London newspaper 
correspondent who accompanied the 
invaders, 

x 

Permanent World Peace. By 
Jeremiah S. Alguy. Published by 
Standard Publishing Company. $3.00. 
A review of past peace programs for 
international peace and a discussion 
of the best peace plan for the coming 
postwar reconstruction period. 

Laugh at the Lawyer Who 
Cross-Examines You. By Charles 

. Cusumano, LL.B. Published by 
Old Faithful Publishing Company. 
$3.00. A law book written for the 
layman with the idea of promoting 
the prevention of cruelty to witness- 
¢s. The volume will serve as a hand- 
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DIVIDENDS 


DECLARED 


Company Rate riod able 
Ala. $1.25 Q May 1 Apr. 16 
Do 1.50 Q Apr. 1 Mar. 12 
1.75 Q Apr. 1 Mar. 12 
Allied Chemical & Dye...... 1.50 Q Mar. 20 Mar. 5 
Aluminum Co. of America...... $1 .. Mar.12 Mar. 2 
Aluminum Goods ..........+.. 20c Apr. 1 Mar. 17 
Amer. Airlines $4.25 pf.. Q Apr. 15 Apr. 1 
Amer. Chain & Cable... Mar.15 Mar. 2 
Do 5% Q Mar.15 Mar. 2 
Amer, Colortype .....-...+++++ - Mar.15 Mar. 2 
Amer. rt 50¢ Mar. 13 Mar. 1 
Amer. Hardware ............ @ Apr. 1 Mar. 12 
Amer. Laundry Machinery ee ar.10 Mar. 1 
er, Sugar Di pr. 
Amer. Sumatra Tobacco........ -» Mar.15 Mar. 1 
mer, Tel & Tel. ...ccccece 5 Q Apr. 15 Mar. 15 
Birmingham Gas $3.50 pf Q Mar. Fhe. 19 
Briggs & Stratton .......... c .. Mar.15 Mar. 2 
Bucyrus. 12%c .. Apr. 1 Mar. 13 
DO TH BE. cccceccccccccce $1.75 Q Apr. 1 Mar. 13 
50c .. Mar. 31 Mar. 2 
Campbell Wyant & C. Fdry...25¢ .. Mar.13 Mar. 2 
Capital City Products......... 25c .. Mar.10 Mar. 1 
Carpenter Steel .........+...- 50c .. Mar.12 Mar. 5 
Cent. Maine Power 7% pf...$1.75 Q Apr. 1 Mar. 10 
Do 6% PE. cccccccccccces $1.50 Q Apr. 1 Mar. 10 
50 Q Apr. 1 Mar. 10 
62%c Q Apr. 1 Mar. 10 
Chamberlin Weath’r Strip.15ec .. Mar. 10 Mar. 1 
Chesbrough Mfg. $1 Mar. 31 Mar. 5 
Chicago Flexible Shaft ........ $1 .. Mar. 30 Mar. 20 
Chicago Rivet & Machine....12%c .. Mar.15 Feb. 25 
Chrysler Corp. 75c .. Mar. 13 Feb. 26 
Clark Controller ...........++. 50c .. Mar.13 Mar. 1 
Compo Shoe Machinery........ l5ec .. Mar.15 Feb. 26 
Consol. Edison N. Y. $5 pf...$1.25 Q May 1 Mar. 26 
Connecticut Lt. & Power...... 55c .. Apr. 1 Mar. 5 
Cont’]1 Diamond Fibre ........ .. Mar.15 Mar. 5 
Continental Oil (Del.) ........ 25¢ Q Mar.29 Mar. 8 
Crucible Steel 5% pf........ $1.25 Q Mar. 31 Mar. 17 
Cutler-Hammer 25c .. Mar.15 Mar. 5 
Davenport Hosiery Mills....... 25c .. Apr. 1 Mar. 20 
Deisel-Wemmer-Gilbert ..... 37%c .. Mar. 25 Mar. 10 
Detroit Steel 25c .. Mar.20 Mar. 6 
Diamond T Motor Car......... 25c .. Mar.30 Mar. 15 
Doehler Die Casting ....... 87%c .. Mar. 29 Mar. 16 
Driver Harris 60c .. Mar. 25 Mar. 13 
Duquesne Light 5% pf. ..... $1.25 Q Apr. 15 Mar. 15 
Edison Bros. Stores ........ 20c Q r.15 Feb. 27 
El Paso Elec. (Tex.) $4.50 
CUM. BPE. $1. 1% Q Apr. 1 Mar. 15 
Elec. Storage Battery......... .. Mar. 31 Mar. 10 
Empire Power $6 pf. ........ $i°s0 Q Mar. 20 Mar. 5 
Ex-Cell-O Corp. ......---+40+ 65c .. Apr. 1 Mar. 10 
Wed, Berew WEB. 25¢ Q 15 Mar. 
Food Fair Stores .........-. 25¢ Q Mar.15 Mar. 1 
Gamewell Co, .....-eeeeeseee 50c .. Mar. 9 Mar. 2 
Gatineau Power 15c Q Mar. 31 Mar. 1 
Gen. Fireproofing ............ 25c .. Apr. 1 Mar. 20 
Gen. Mills 5% pf. ........ Q Apr. 1 Mar. 10 
Ga. Power Co. $6 pf....... Q Apr. 1 Mar. 15 
‘$1.25 Q Apr. 1 Mar. 15 
Glen Alden Coal .........-.. 40c .. Mar. 20 Feb. 26 
Glidden 4%% cony. pf Q@ Apr. 1 Mar. 17 
Id & Stock Tel, ........-- Q Apr. 1 Mar. 31 
Goodman Mfg. Co. .........- 50c .. Mar. 31 Mar. 31 
Goodrich (B. F.) $5 pf...... $1.25 Q Mar. 31 Mar. 12 
Gt. 50c .. Apr. 2 Mar. 15 
$1.75 Q Apr. 2 Mar. 15 
Gulf uns $1.50 Apr. 1 Mar. 20 
Hall (W. F.) Printing vee 25¢ Q Mar. 20 Mar 
Heyden Chemical ..........0++ 75c .. Mar. 1 Feb. 23 
Hinde & Dauch Paper ........ 25c .. Apr. 1 Mar. 
Holophane Co. 45c .. Apr. 1 Mar. 15 
Houdaille-Hershey A ....... 62%c Q Apr. 1 Mar. 20 
25c .. Mar. 20 Mar. 
International Harvester ....... 50ec Q Apr. 15 Mar. 20 
50c .. Apr. 1 Mar. 15 
International Silver pf. ...... $1.75 Q Apr. 1 Mar. 17 
Irving Air Chute .........c00- 25c Q Apr. 1 Mar. 18 
Jamaica Public Service ..... 17ec Q Apr. 1 Mar. 15 
Do 7 $1.75 Q Apr. 1 Mar. 15 
Do 7% cum, pf. B........ 1%% Q@ Apr. 1 Mar. 15 
Do 5% cum. pf. C....... 14% Q Apr. 1 Mar. 15 
Q Apr. 1 Mar. 15 
Johns-Manville .. Mar. 24 Mar. 10 
$1.75 Q Apr. 1 Mar. 17 
Joslyn Me. & Supply........ 75c .. Mar.15 Mar. 1 
20c .. Mar. 15 Mar. 
Kansas City Pw. & Lt. pf...$1.50 Q Apr. 1 Mar. 13 
Keystone Steel & Wire ....... 25c .. Mar. 15 Feb. 27 
Koppers Co. 6% pf. ........ $1.50 Q Apr. 1 Mar. 15 
Ge 25¢ Q Mar.11 Feb. 25 
Lake Shore Mines bate 20e Q Mar. 15 1 
35c .. Mar.12 Mar. 1 
Libbey-Owens-Ford Glass ..... 25c .. Mar. 15 Mar. 2 
Liggett & Myers Tob. 7% pf. 2, 75 Q Apr. 1 Mar. 12 
Cap 37%c .. Mar. 15 Mar 
Liquid Carbonic ...........0.. 25¢ Q Apr. 1 Mar. 15 
$1.12% Q Mar. 1 Apr. 15 


Company Rate riod able 
Louisiana Land & Explor. ..... 10c .. Mar.15 Mar. 1 
Magma Copper 50c .. Mar. 15 Feb. 26 
Master Electric .............. 35e Q Mar. 20 Mar. 5 
May, McEwen, Kaiser......... 25¢ Q Mar. 1 Feb. 22 
McGraw Hill Pub............. lSe .. Apr. 1 Mar. 15 
Mergenthaler Lino. ........... $1 .. Mar.13 Mar. 
Mesta Machine 62%ec .. Apr. 1 Mar. 16 
Metro. Edison $7 pr. Df....-- $1.75 Q Apr. 1 Mar. 2 
Q Apr. 1 Mar. 2 
$1.75 $ Apr. 1 Mar. 2 
pe 5 $1.25 Apr. 1 Mar. 2 
Q Apr. 1 Mar. 2 
Mississiopl Power $7 pf. $1.75 Q Apr. 1 Mar. 20 
Q Apr. 1 Mar. 20 
Mock, alte Voehringer ...25¢ .. Mar. 5 Feb. 26 
Mohawk Carpet Mills ....... 50c .. Mar. 9 Mar. 5 
Montana-Dakota Utilities ..... 10c .. Apr. 1 Mar. 15 
Muskegon Piston Ring ...... 25e .. Mar. 25 Mar. 4 
National City Lines .......... 25e¢ Q Mar.15 Mar. 1 
Natl. Malleable & “steel Cast..25c .. Mar. 13 Feb. 27 
Newmont Mining ........... 37%4e Mar. 15 Feb. 26 
Niles-Bement Pond ........... 50c .. Mar.15 Mar. 4 
50c Q Mar. 15 Mar. 
50c Q Mar. 27 Mar. 10 
Do $1 Q Apr. 15 Apr. 1 
Patino Mines & Ent. .......... oe ar.15 Mar. 1 
2°, c Q Mar.13 Mar. 2 
Pennsyl —- $5 pf. $1.25 Q Apr. 1 Mar. 10 
Do Re ec Q Apr. 1 Mar. 10 
Penna. Salt Mite cekbateoeaa $1.50 .. Mar.15 Feb. 26 
Pet Q Apr. 1 Mar. 11 
Q Apr. 1 Mar. 
Q Apr. 1 Mar. 1 
Q Mar.12 Feb. 27 
.. Mar. 25 Mar. 15 
40c .. Apr. 1 Mar. 15 
Pub. Service N. J. 6% pf..... 50e M Apr. 15 Mar. 15 
50c .. Mar.15 Feb. 26 
$1 Q Mar.25 Mar. 1 
Raybestos-Manhattan ....... .. Mar. 15 Feb. 26 
Republic Aviation ........... .. Mar. 10 Mar. 1 
Republic Steel ...............25¢ .. Apr. 2 Mar. 10 
a” ay eee $1.50 Q Apr. 1 Mar. 10 
Q@ Apr. 1 Mar. 10 
Robertson (H. H.) ........ 37%ec .. Mar.15 Mar. 1 
lic .. Mar. 26 Mar. 12 
Safety Car Htg. & Ltg......... $1 Q Apr. 1 Mar. 15 
St. Louis Rocky Mt. & Pac...$1 .. Mar.10 Feb. 23 
50c .. Mar. 15 Feb. 25 
25¢ Q Mar. 15 Feb. 27 
25c .. Mar. 25 Mar. 13 
GLY 10c Q Mar. 22 Mar. 2 
25c .. Mar. 25 Mar. 15 
So. Porto Rico Sugar......... 50c .. Apr. 1 Mar. 
$2 Q Apr. 1 Mar. 4 
$2 .. Apr. 1 Mar. 8 
Sunshine Mining ............. lie .. Mar. 31 Mar. 1 
Standard Oil (Ky.) .......... 25¢ Q 15 Feb. 26 
30c .. Apr. 5 
10c Q Apr. 1 Mar. 15 
ic Apr. 1 Mar. 15 
oie Carbide & Carbon...... 75e .. Apr. 1 Mar. 5 
25e .. Mar.18 Mar. 8 
30c .. Mar.15 Mar. 8 
Va. Elec. & Power $6 pf....$1.50 Q Mar.20 Mar. 8 
$1 .. Apr. 23 Mar. $1 
$4.50 .. Apr. 23 Mar. 31 
25e Q Apr. 1 Mar. 15 
Wesson Oil & Snowdrift....... 25¢ .. Apr. 1 Mar. 15 
Youngstown Steel Door........ 25¢ Mar. 15 Mar. 
Accumulated 
Amalgamated Leather pf....... 50c .. Mar. 10 Mar. 3 
Canadian Car & Fdry 7% pf...44c .. Apr. 10 Mar. 20 hr 
Canadian Cement 6%% pf.. :$1.25 Mar. 20 Feb. 25 
Cons. Film Industries pf. . .25c .. Apr. 1 Mar. 10 
Empire Power $2.25 pt........50c .. Mar.10 Mar. 1 
Heywood-Wakefield 5% pf. 
2 Mar. 1 Feb. 20 


“pe ak 62%e .. Apr. 1 Mar. 15 
MacKinnon Steel 7% conv. 

$1.25 .. Mar.15 Feb. 27 
Mangel $1.25 .. Mar.15 Mar. 
Penn-Dixie Cem. $7 cum. pf...75c .. Mar. 15 Feb. 27 
St. Regis Paper $7 pf....... $1.75 .. Apr. 1 Mar. 10 

$1.50 .. Apr. 1 Mar. 1 

Extra 

25c .. Mar. 31 Mar. 5 
Snider Packing ...............50e .. Mar. 25 Mar. 15 


book for businessmen who are to be 
called as witnesses in our courts of 
law—it will help them to maintain 
their sense of humor. 

xk * 


The Romance of Credit. By 


Jesse Rainsford Sprague. Published 


by D. Appleton-Century Company. 
$2.00. A historical digest of com- 
mercial credit, its uses and abuses, 
together with a host of anecdotes 


about the men and institutions in- 
volved in its expansion. 
xk 

Henry Ford, His Life, His 
Work, His Genius. By William A. 
Simonds. Published by The Bobbs- 
Merrill Company. $3.50. Latest study 
of the famed motor magnate by the 
biographer of Thomas A. Edison. II- 
lustrated with photographs from 
Henry Ford’s personal collection. 
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Weekly Trade Indieators 


Week Ended 


Weekly Price Indicators 


Week Ended—__ 


Feb. 20 Feb. 13 Feb. 21 Feb. 23 Feb. 16 Feb. % 
Miscellaneous 1 1942 Metals (Ferrous & Non-Ferrous): 1 1942 
{Electrical Output (K.W.H.)... 3,949 3,940 3,424 Aluminum, per Ib.......-..+++. *$0.15 $0.15 $0.15 
§Steel Operation (% of Cap.).. 98.9 99.5 96.3 Copper, electrolytic, per lb..... *0.12 0.12 0.12 
Total Car Loadings (cars).... ....-. Iron, No. 2, foundry, per ton.. 25.89 25.89 25.84 
*+Crude Oil Output (bblis.)..... 3,874 3,870 4,077 Lead, per ID.....ceeeecceees «es *0.0650 0.0650 0.0650 
+Motor Fuel Stocks (bbls.).... 92,215 x92,313 106,984 Steel Billets, per ton........... 34.00 34.00 34.00 
+Gas & Fuel Oil Stocks (bbls.) 103,795 104,958 123,258 Steel Scrap, heavy melt’g, per ton *20.00 20.00 20.00 
Tin, Straits Settlements, per lb. *0.52 0.52 0.52 
Feb. 13 Feb. 6 Feb. 14 DOr 1D... *0.0864 0.0864 0.0864 
{Bank Clearings, New York City $3,645 2,536 2,940 arm MOTs s 
{Bank Clearings, Outside N.Y.C. "46 $ ¢ wath Butter, creamery, per Ib........ 0.46% 0.46% 0.34% 
TeBitum. Coal Output (tons).. 2,083 1,980 1,840 03% 0.081 
. W. Index of Ind’l Production 194.9 193.5 167.3 Corn, No. 2, vellow, ar bushel. 115 % x1.15% HY 
Distribution of Freight Car Loadings (cars): ges, graded first, per dozen. 3 0.37 0.29 
178.447 174.184 151,517 Lard, Middle West, per lb..... *0.1392% 0.1392% 0.1255 
Gent > , ’ ’ Rye, No. 2, Western, per bushel 1.01% x1.00% 1.00 
ains & Grain Products.... 48,264 52,024 52,024 * 
16°309 Wheat, No. 2, red, per bushel. *1.7456 1.73% 1.45% 
eee 363,828 357,593 357,593 Cotton, middling, per Ib........ *0.2201 0.2162 0.202 
scelianeous ommo es: 
ederal Reserve Reports Crude oil, Mid-Contin’t, per bbl. 1.11 1.11 
e " asoline, tank wagon, dealer, gal. 0.1060 0.1060 0.097 
Member Banks, 101 Cities (000,000 pon en Hides, No. 1 packer, per lb..... *0.15% 0.15% ert 
Total Commercial Loans....... 856 x5,904 "889 *Ceiling prices fixed by the OPA. 
Total Brokers’ Loans.......... 616 636 460 Fisher’s Wholesale Commodity Price Indexes: 
Other Loans for Securities.... 347 x350 408 (1926 = 100) Feb.19 Feb.12 Feb. 2% 
U. S. Govt. Securities Held..... 28,427 28,428 15,449 All commodities (131 items)... 111.0 110.7 103.1 
Investments, Except Govt. Bonds 3,257 3,266 3,714 Building Materials ............ 115.3 115.2 106.4 
Total Net Demand Deposits.... 30,620 30,157 24'961 105.7 105.7 103.2 
Total Time Deposits........... 5,397 5,385 5,191 Hides and Leather............. 154.1 154.1 148.0 
Brokers’ Loans (N. Y. C.)...... 500 "522 "g39 Farm Products ................ 106.9 114.2 871 
Finished Goods ............... 112.8 112.8 105.8 
Reserve System 9 119.7 119.3 108.5 
Reserve Credit Outstanding.... 6,214 5,983 2,404 85.9 80.5 
Total M i Metal Products 112.7 112.7 
oney in Circulation.... 15,845 15,798 = -x11,339 Raw Materials 110.6 109.7 nt 
*Daily average. 7000 omitted. §As of the beginning of the Textiles 130-8 1989 
following week. {000,000 omitted. xRevised. Miscellaneous ................. 82.5 81.7 80.8 
Fin World 2-24 Stumpf 
wi INDEX OF INDUSTRIAL PRODUCTION Monthly 
Monthly Adjusted for seasonal variation - 1935-39= 100 Indicators 
Indicators Chain Store Sales: 
U. 8. Gov't Debt...... "$113.2 *$60,728 200} Monthly figures are those of the Mail Order (8 
Federal Reserve Board Index;-- Variety (19 “132.90 
. 15.3 190+ weekly extensions are based on . 
Monthly Magazines... 585,020 542, 163 computations by The Financial Sales by Chains: j . 
Women’s Magazines.. 651,474 619,755 180}- world ; Cons tail Stores *1.4 *L1 
€anadian Magazines.. 151.472 177.365 Crown Drug ......... *0.8 “0.1 
Farm Magazines...... 457,688 394.481 170 
— 8) 
tAdvertising Lineage: 160 Grant CW. HL)... 
National Weeklies.... 942,837 748,599 Green (H. L.)....... *4.0 .8 
Farm Weeklies....... 832,941. 273,152 Interstate Dept. Strs. *22 
Trade Publications (pages) : 150 Kresge (S. 8.)...... *13.1 *12.7 
Industrial Magazines.. 10,958 9,856 ss (8. H.)....... *8.1 *7.8 
- Trade Papers ........ 2,000 2,054 140 Lerner Stores ........ 4.4 335 
Miscellaneous ........ 975 972 McCrory Stores ..... *4.3 *3.8 
Broadcasting Time Sales McLellan Stores .... *2.2 *1.9 
Net ‘s092, 104 $1,024,512 130 Melville Shoe 22-9 
*41, 
Cigarette (units) ...*20,370.2 *19,502.6 120 = Murphy (G. 4.8 
1 (units) . “Ber “458.3 Notional 23:3 
*21. *24, eisner Bros. ....... *1, 
— Spirits (tax 100 Peoples Drug Stores.  *2.6 *2.5 
*11.8 *13.5 Safeway Stores ......  *43.5 *45.1 
Beer & Ale (bbis.).. *4.3 *4.0 Dees 88 1.5 
Oleomargarine (lbs.)....  *56.8 *35.3 Western Auto *3.3 *4.9 
Playing Cards (packs).  *4.5 *2.9 Woolworth (F. W.).. 
Internal Revenue Collections: Railroad Revenues: 
Individual Income Tax *$73.3  *$56.7 89 Class I Roads.... *$541.7 *$396.2 
Excess Profits Tax... *141.6 *19.5 °75.1 *78.1 
*80.9 *65.6 *26.3 *26.9 
Estate Taxes ........ “5.4 50 vee $56.7 
Theatre Admissions.. *1L4 1982°33 '94 '35 '36 37 4142 J J J 
*Million. 7+Publisher’s Information Bureau. {At first of the month. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
aa re AVERAGES—— Vol. of Sales —————-CHA RACTER OF TRADING————— Average Value of 
15 65 N.Y.S.E. Issues No. of No. of Total Un- New New 40 Bond Sales 
4 Industrials RRs Utilities Stocks Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. = 
18... 127.06 29.23 16.95 42.53 1,039,540 906 154 593 159 58 0 93.00 9,322,700 : 1 
19.. 126.67 29.51 16.89 42.51 896,750 852 282 324 246 33 0 92.96 9,370,600 lt 
20. . 127.80 29.92 17.02 42.94 619,820 740 Pi 492 88 160 69 0 93.02 6,867,000 . 
Bees 128.78 30.54 17.12 43.38 1,427,405 897 548 157 192 164 0 93.14 13,751,600 . 23 
24.. 129.58 31.24 17.10 43.78 1,691,110 941 555 160 226 6225 1 93.39 17,633,500 --24 
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farnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


dividends, paid in full (including extras, if any) for the year; price 
range, complete for 1942. Earnirgs and dividend averages are for 
the ten -year period 1932-1941, or for whatever period ended 1942 for 
which the figures are available at the time of going to press. 


Unless otherwise noted, earnings 
- id dividend figures have been adjusted for any stock split-ups that 
Figures for 1942: earnings, latest reported; 


1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 
Alpha °ortland Cement....High......... 10 24 201% 22% 34%4 39% 20 19% 18 21% zante 19% 
4% 534 14 1934 8% 113 12% 11 14% 
Earnings ..... — 84 D$1. 13 D$0. re D$0.28 $1.34 $0.37 $0.37 $1.17 $1.44 $2.09 $0.21 wwe 
Dividends 50 None None None 1.25 1.00 1.00 1.00 1.50 2.00 0.83 $0.25 
Amalp mated Leather..... 2% 9% 7% 4% 5% 
(Afi 2/5 for 1 
res cve split) .......... 5% 8% 3% 3% 2% 1% 1% 
Earnings ..... D$2, 12 :D$0.25 D$0.93 D$1.09 D$0. 06 D$0.60 D$1.50 D$0.35 D$0.69 $0.23 $0.74 
Dividends .... None None None None None None None None None None None None 
Amer: ‘a Petroleum Corp..High......... 22% 47% 55% 80 125% 114% 78 74% 58% 63% ‘ 70% . 
12 18% 39 48% 75 51% 55 50 38% 41% 43 
Earnings ..... $1.48 $0.50 $2.20 $2.28 $2.52 $3.04 $2.07 $1.56 $2.25 $3.26 $2.12 ee 
Dividends . 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 $2.00 
Amer. Agricultural 15% 35 48 57% 89 101% 84% é : 24 
Earnings ..... fD$1.29 £D$0.54 {$1.40 $2.12 £$1.57  £$2.95 ($2.33 $1.22 $1.45 $1.79 $1.29 
Dividends .... None None 0.33 0.83 1.33 2.5 1.43 1.30 1.20 1.45 1.0 $1.70 
American Airlines ......... 35% 32% 22 47 75 58% 57 
an 16% 7% 8 16 41 40 25% 
Earnings ..... For 94° D$2. 69 $0.02 D$0.32 $0.74 $4.15 $4.76 $3.93 $0.70 
Dividends .... April 11, “1934 None None None None None None 1.00 1.50 0.31 a 
American Bank Note...... 22% 28% 25% 47% 5534 41% 23% 17% 12% 9% 9% 
11% 13% 36 10 10 9% 6 5% 
Earnings ..... 1 94 = 78 D$0.86 $1.36 $1.24 $1.07 D$0.35 D$0.57 $0.22 1.18 $0.14 _ 
Dividends ... 0.50 None None None 1.40 0.75 0.70 0.20 None 0.20 0.38 $0.40 
American Bosch ........... High......... 10 17% 17 20 37% 31% 14% 8 9 8% . 6% 
- 3% 8 7 16% 7 6% 3% 5% 3% 3% 
Earnings ..... D$6. 67 D$0. 04 $0.18 $0.90 D$1.09 0.17. D$2.14 $0.14 $0.89 $1.29 D$0.64 oh 
Dividends None None None None None one None None None None None $0.25 
American Brake Shoe...... 17% 424 38 70% 52 57% 39 33 
6% 9 19% 21 40 28 234 314 28 23 
Earnings ..... D$0.67, $0.53 $0.83 $1.70 $2.95 $4.01 $1.03 $2.39 $3.49 $3.56 $1.98 ‘“e 
' Dividends -... 0.85 0.60 0.80 1.25 2.60 3.40 1.00 1.25 2.10 2.20 1.61 $1.70 
American Cable & Radio...High......... 2 2% 3 3% 
Earnings ..... Formed May 10, 1939 $0.17 $0.18 $0.18 $0.14 
American Can ............. | eee 73% 100% 114% 149% 137% 121 105% 116% 116% 95% " 74% 
29% 4914 90% 110 110 69 70% 83% 8514 55% ; 56% 
Earnings ..... $3.26 $5.04 $6.72 $5.83 $5.80 $6.08 $4.35 $6.22 $5.88 $6.45 $5.56 prep 
Dividends . 4.00 4.00 4.00 5.00 6.00 4.00 4.00 4.00 4.00 4.00 4.30 $3.50 
Earnings ..... 80 dD$7.07 dD$8.90 dD$6. 66 dD$4. 33 dD$1. dD$2. dD$6.15 ‘aD$3. d$5.23 D$4.49 
Dividends .. None None None None None 0.25 None None None eee) Gee None 
American Chain & Cable..High......... 7% 14 12% 33% 78% 99% 
(After 3-for-1 split)...... 33% 23% 25% 23% 23 20% 
Earnings ..... 89 D$1.61_ $1.37 $3.15 $2.79 $0.56 $1.99 $2.75 $3.55 $0.94 
Dividends .... None one None None 1.36 1.83 0.70 1.00 2.00 2.00 0.89 $2.00 
American Chicle ........... | ST RE: 38 51% 70% 96 113% 112 125 132 140% 121 ive 103 
18 34 46% 66 87% 90 88% 109% 112 90% 69 
Earnings ..... $3.76 $3.82 $4.54 $5.98 $6.89 $8.27 $7.54 $8.79 $8.42 $8.13 $6.61 oat 
Dividends .... 3.00 3.00 3.00 4.00 6.50 7.00 5.50 6.25 6.50 6.00 5.08 $5.00 
American Coal ............. 45 27 35% 34% 35% 29 7 13 17 18 
42 20 22 30 27 20% 134% 9 15 
’ Earnings ..... D$5.18 D$3.06 $3.26 $0.97. D$4.06 D$2.50 D$6.43 D$4. 6 D$2.34 $5.44 D$1.86 adie 
Dividends .... 1.50 1.00 3.50 . 4.00 2.00 None None None None 2.00 1.40 $2.00 
American Colortype ...... 8% 6% 6% 9% 16% 23% 83% 9% 8 7% 
2 2% 2% 7 5% 4% 5 5% 434 3% 
Earnings D$7.51 D$2.89 D$0.91 $0.11 $1.03 $1.47 $1.02 $1.71 $1.91 $2.05 D$0.20 
Dividends .... None None None None None None None None 0.25 0.60 0.09 $0.40 
American Crystal Sugar.. High......... 2% 16% 13% 19% 32 33% 16% 18% 15% ‘19% jaud 22% 
ee % 1 6% 6% 16 12% 8% 6% 8 9% Sd 14 
Earnings ..... c$1.98 c$2.41 c$1.44 c$3.91 c$2.33 c$0.19 c$1.85 c$2.17 c$2.98 $1.82 
Dividends . None None None None 0.50 3.2 0.75 None 0.50 1.2 0.63 $2.50 
27 89% 62% 35% 35% 30% 15 11% 8% 9% 16% 
11 13 20% 22% 20% 8% 9 7% 
Earnings ..... $3.01 $4.56 $3.57 $3.16 $4.55 $3.23 D$2.05 D$0.40 D$0.02 $2.80 $2.24 2$4.30 
Dividends ... None None None None 0.50 0.50 None ‘None None None 0.10 one 
(Afier 1-for-10 | reverse 8% 13% 6% 5% 3% 1% 
Earnings ~.... D$3.59 D$2.54 D$1.63 D$0.91 D$0.39 D$0.23 D$0.06 $0.12 $0.21 $0.25 Dg$0. $0.04 
‘ Dividends . None None None None None one None None None None None None 
American European 13 10% 14% 17 7% 6% 6% 6 7% 
2% 37 4 2 9% 5 4 4% 3% 3% 
Earnings ..... $0.43 D$0.09 D$0.23 D$0.20 $0.20 $0.38 $0.15 $0.47 1.04 $1.36 $0.35 $0.49 
Dividends .... None one None None None None None None one 0.40 0.04 0.50 
Earnings ..... $1.45 $0.61 $15.96 $28.44 yD$4.12 
Dividends . 1.10 .50 0.92% 0.65 1.00 1.50 1.11 2.00 
Ame can & Foreign Power High. 15 19% 9% 2% 2% 
2 
Earnings ..... D$9.35 D$9.92 D$11.12 D$10.32 D$8.77. D$8.66 88 06 63 D$9. 42 ‘iD$s. 39 
a Dicltends None None None None None None None None None None Nene None 
a 2 ra to Mar. 31 following year. d—12 mos. ended Apr. 30. f—12 mos. to June 30. i—12 mos, to Sept. 30. z—9 months. fAlso Stock Div. 
ci 
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armed forces: 
iracles 


jJabora- 


MAKING! 
Philco, the world’s largest radio manufac- | =— A 
turer, has taken its propet place the supply 
spec q of electronic equipment for our 
Its research jaboratories have cf 
of electronic science, its engineering 
tories have developed marvels of ingenuity in 
Out of this wat research and productio® have 
a come new knowledge, new skill, new progress 
miracles of wat will be transiated to peace And AQ 
Philco, the quality name in millions of American 
<a homes, will be ready to carry on to new heights 
of achievement in the fields of radio, television» 
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